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To the Board of Directors of 
Türkiye � i� e ve Cam Fabr ikalar � A.� . 
 
 
Introduction 

 
We have reviewed the accompanying consolidated financial statements of Türkiye � i� e ve Cam Fabrikalar� A.� .  (“ the 
Company” ) and its subsidiaries (together “ the Group” ) comprising the consolidated balance sheet as of 30 June 2008, 
and the consolidated statement of income, consolidated statement of changes in shareholders’  equity and consolidated 
statement of cash flows for the six-month period then ended, and a summary of significant accounting policies and 
other explanatory notes. The Group’s management is responsible for the preparation and fair presentation of these 
interim consolidated financial statements in accordance with accounting standards published by the Capital Markets 
Board (“CMB”). Our responsibility is to express a conclusion on this interim financial information based on our 
review. 

 
Scope of Review 

 
We conducted our review in accordance with auditing standards published by the CMB. A review of interim    financial 
information consists of making inquiries, primarily of persons responsible for financial and accounting matters and 
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in 
accordance with auditing standards published by the CMB and consequently does not enable us to obtain assurance that 
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express 
an audit opinion.  

 
Conclusion 

 
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim 
financial information does not present fairly the consolidated financial position of Türkiye � i� e ve Cam Fabrikalar� 
A.� . and its subsidiaries as of 30 June 2008 and of its consolidated financial performance and its consolidated cash 
flows for the six-month period then ended in accordance with the financial reporting standards issued by the CMB. 
 
Istanbul, 29 August 2008 

 
DRT BA� IMSIZ DENET�M VE SERBEST MUHASEBEC� MAL� MÜ� AV�RL�K A.� . 
 

Member of DELOITTE TOUCHE TOHMATSU 
 
 
 
 
 
Gökhan Alpman 
Partner 
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ASSETS        Notes    
30 June 

2008   
31 December  

2007 

       

Cur rent Assets    2.137.576.613  1.775.186.961 

 Cash and cash equivalents  6  412.695.984  433.736.538 

 Investments   7  8.872.935  6.218.205 

 Trade receivables   10  707.558.986  555.765.468 

 Other receivables (net)  11, 37  33.554.796  28.608.040 

 Inventories (net)  13  773.630.110  620.650.989 

 Other current assets  15, 26  201.263.802  130.207.721 

             

Non-Current Assets       3.611.476.283   3.422.195.017 

  Trade receivables  10  2.090.429  2.741.686 

  Other receivables  11  1.112.020  1.103.241 

  Investments  7  90.986.307  92.862.252 

  Investments accounted for under equity method  16  126.890.894  115.669.697 

    Tangible fixed assets  18  3.278.701.208  3.113.339.153 

    Intangible fixed assets  19  21.946.773  22.222.031 

    Goodwill  20  24.369.277  19.211.454 

    Deferred tax assets  35  27.754.227  27.966.784 

    Other non-current assets   26   37.625.148   27.078.719 

TOTAL ASSETS       5.749.052.896   5.197.381.978  
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LIABILITIES 

 
Notes    

30 June 
2008   

31 December 
2007 

       
Cur rent L iabilities       1.025.310.086   940.771.149 

   Financial liabilities  8  536.145.120  589.941.519 
   Trade payables   10  247.401.460  217.823.482 
   Other payables  11, 15, 37  108.616.065  56.766.490 
   Corporate tax payable  35  18.672.424  13.215.114 
   Provisions  22  36.282.927  8.344.471 
   Other liabilities  26  78.192.090  54.680.073 
             
Non-Current L iabilities       1.153.858.530   913.519.146 

   Financial liabilities  8  878.733.995  627.703.036 
   Trade payables   10  4.922.015  5.706.332 
   Other payables  11  23.005  96.295 
   Provisions for employee termination benefits  24  141.145.621  140.835.844 
   Deferred tax liabilities  35  128.366.740  138.569.928 
   Other liabilities  26  667.154  607.711 
             
SHAREHOLDERS’  EQUITY   27    3.569.884.280   3.343.091.683 
Total Equity Attr ibutable To Equity Holders’  

of the Parent    2.699.747.750  2.539.892.949 
 Share capital      1.006.222.184         1.006.222.184  
 Inflation adjustments to share capital         241.425.784            241.425.784  
 Treasury share (-)        (40.687.973)           (40.687.973) 
 Premium in excess of par                527.051                   527.051  
 Valuation funds    513.062  3.049.050 
 Currency translation reserve    24.399.834           (17.870.460) 
 Restricted reserves appropriated from profits     45.107.044             39.814.452  
 Retained earnings    1.289.517.826  1.029.513.094 
 Net profit / (loss) for the period    132.722.938           277.899.767  
M inor ity Interest      870.136.530   803.198.734 
TOTAL LIABILITIES AND 
SHAREHOLDERS’  EQUITY       5.749.052.896   5.197.381.978 
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Continued Operations   
 

Notes   

1 January - 
30 June 

2008    

1 Apr il - 
30 June 

2008    

1 January - 
30 June 

2007    

1 Apr il - 
30 June 

2007  

Sales revenue  28  1.930.006.386  1.056.709.015  1.619.919.404  849.461.606 

Cost of sales  (-)  28  
(1.316.866.200

)  (710.324.909)  
(1.128.430.665

)  (598.608.429) 

Gross Profit / (Loss)       613.140.186    346.384.106   491.488.739    250.853.177  

           

Marketing, sales and distribution expenses (-)  29, 30  (141.566.563)  (74.586.789)  (123.073.480)  (53.594.529) 

General administrative expenses (-)  29, 30  (170.013.462)  (82.333.272)  (160.438.455)  (77.177.811) 

Research and development expenses (-)  29, 30  (13.885.695)  (6.734.235)  (10.458.314)  (4.825.063) 

Other operating income  31  25.112.294  4.761.822  37.507.340  10.053.371 

Other operating expenses (-)  31  (31.987.120)  (10.963.040)  (33.477.536)  (12.048.030) 

Operating Profit / (Loss)       280.799.640    176.528.592   201.548.294    113.261.115  

           
Share in net profit / (loss) of investments accounted 

for under equity method   16  4.407.571  2.694.597  7.512.248  4.250.692 

Finance income  32  169.242.026  67.503.190  75.439.571  51.740.846 

Finance expenses (-)   33  (225.587.197)  (71.127.181)  (64.083.657)  (35.292.047) 
Profit / (Loss) Before Taxation From Continued 
Operations       228.862.040    175.599.198   220.416.456    133.960.606  

           

Tax benefit / (charge) from continued operations           

 - Current tax benefit / (charge)  35  (51.380.285)  (28.018.433)  (42.937.836)  (24.131.060) 

 - Deferred tax benefit / (charge)  35  9.450.615  3.980.486  2.328.887  1.767.005 

           

Profit / (Loss) For  The Per iod       186.932.370    151.561.251    179.807.507    111.596.551  

           

Reconciliation of the profit / (loss) for  the per iod            

- Minority interest  27  54.209.432  38.271.807  54.269.265  38.431.828 

- Equity holders of the parent    132.722.938  113.289.444  125.538.242  73.164.723 

           

Earning / (loss) per share from operating activities  36  0,1319  0,1157  0,1247  0,0728 
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Share 

Capital 

 Inflation 
Adjustments 

to Share 
Capital

Treasury 
Share 

Premium in 
Excess of 

Par  
Valuation 

Fund 

Currency 
Translation 

Reserve 

Restr icted 
Reserves 

Appropr iated 
from Profits

Retained 
Earnings 

Net Profit / 
(Loss) for  the 

Per iod 

 
Total Equity 
Attr ibutable 

to  Equity 
Holders of the 

Parent 
Minor ity 
Interest Total 

Balance as of  1 January 2007 423.500.000 203.295.578 (620.857) 2.619.387 390.400 25.424.782 40.948.040 1.461.715.643 199.323.396 2.356.596.369 734.644.333 3.091.240.702 

Transfers to reserves - - - - - - 3.808.988 195.514.408 (199.323.396) - - - 

Dividend paid - - - - - - - (63.436.281) - (63.436.281) - (63.436.281) 

Currency  translation reserves - - - - - (25.158.012) - - - (25.158.012) 1.148.218 (24.009.794) 

Increase in value of  securities available for sale - - - - 3.006.752 - - - - 3.006.752 - 3.006.752 

Effect of change in effective rate - - - - - - - - - - (22.350.742) (22.350.742) 

Net profit for the period - - - - - - - - 125.538.242 125.538.242 54.269.265 179.807.507 

Balance as of 30 June 2007 423.500.000 203.295.578 (620.857) 2.619.387 3.397.152 266.770 44.757.028 1.593.793.770 125.538.242 2.396.547.070 767.711.074 3.164.258.144 
          

Balance as of  1 January 2008 1.006.222.184 241.425.784 (40.687.973) 527.051 3.049.050 (17.870.460) 39.814.452 1.029.513.094 277.899.767 2.539.892.949 803.198.734 3.343.091.683 

Transfers to reserves - - - - - - 5.292.592 272.607.175 (277.899.767) - - - 

Currency  translation reserves - - - - - 42.270.294 - - - 42.270.294 125.921 42.396.215 

Decrease in the fair value of available for sale assets - - - - (2.535.988) - - - - (2.535.988) - (2.535.988) 
Effect of business combinations under common 

control  - - - - - - - (12.602.443) - (12.602.443) 12.602.443 - 

Net profit for the period - - - - - - - - 132.722.938 132.722.938 54.209.432 186.932.370 

Balance as of 30 June 2008 1.006.222.184 241.425.784 (40.687.973) 527.051 513.062 24.399.834 45.107.044 1.289.517.826 132.722.938 2.699.747.750 870.136.530 3.569.884.280 
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  Notes  

1 January - 
30 June 

2008  

1 January - 
30 June 

 2007        

 CASH FLOWS FROM OPERATING ACTIVITIES      

 Net profit for the period   186.932.370  179.807.507 
 Adjustments to reconcile net profit / (loss) to net cash provided by operating  

activities      
  -    Depreciation and amortization expenses   18, 19  192.998.292  161.843.046 

  -    Loss on sales of tangible fixed assets   1.766.826  - 

  -    Accrued exchange losses on borrowings 8  142.333.007  (30.217.843) 

 -   Provision for employment termination benefits 24  10.898.253  15.399.446 

  -    Change in allowance for doubtful receivables   10  977.137  5.749.454 

  -    Change in allowance for diminution in value of inventories  13  (587.237)  (4.325.051) 

-   Change in sundry provisions 22  27.938.456  4.784.683 

-   Change in other miscellaneous income accruals 26  3.153.955  (3.575.223) 

- Valuation of financial assets held to maturity  7  (56.411)  107.810 

- Negative goodwill recognized as income 20  -  (2.666.210) 

-   Interest income 32  (13.910.887)  (18.356.459) 

-   Interest expense 33  47.074.803  30.084.944 

-   Impairment of goodwill 20  2.545.876  - 

-   Dividend income 32  (969.374)  (1.511.215) 

-   (Income) / loss from investments accounted for under equity method 16  (4.407.571)  (7.512.248) 

  -    Accrued taxation  35  41.620.141  40.608.949 

Operating cash flows provided before changes in working capital   638.307.636   370.221.590 

  -    Trade receivables 10  (140.548.831)  (149.347.158) 

  -   Inventories 13  (146.618.957)  (52.171.678) 

  -    Due from related parties 37  (1.239.852)  4.777.030 

  -    Other receivables and current assets 11, 26  (74.113.546)  (26.656.701) 

  -    Trade payables 10  25.086.001  16.528.489 

  -    Due to related parties 37  21.542.886  3.083.421 

  -    Other payables and expense accruals  11, 35, 22, 26  36.284.192  54.887.886 

Cash generated from operations   358.699.529   221.322.879 

  -    Interest paid 33  (18.978.137)  (30.084.944) 

  -    Taxes paid  26, 35  (48.571.423)  (37.062.029) 

  -    Employee termination benefits paid   24  (11.174.542)  (8.433.661) 

Net cash provided by operating  activities   279.975.427   145.742.245 
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 NOTES  

1 January - 
30 June 

2008  

1 January - 
30 June 

 2007   

CASH FLOWS FROM INVESTING ACTIVITIES      
  -    Changes in securities held for trading (net) 7  (2.654.730)  (71.263) 

  -    Changes in financial assets (net) 16  6.417.961  (3.523.171) 

-   Acquisitions of subsidiary 18  (24.448.436)  (15.143.577) 

  -    Acquisitions of tangible fixed assets  18  (300.821.709)  (331.360.299) 

  -    Acquisitions of intangible fixed assets   19  (1.330.944)  (4.021.931) 

 -   Proceeds from sales of tangible assets 18  51.830.011  36.497.581 

 -   Proceeds from sales of intangible assets 19  100.608  2.538.147 

-   Dividend income 32  768.809  1.511.215 

-   Interest received 32  13.454.686  18.356.459 

 -   Changes in other investing activities 26  (10.546.429)  (14.797.070) 

  -    Change in currency translation reserve   18, 19, 27  (48.641.540)  16.066.644 

Net cash used in investing activities   (315.871.713)   (293.947.265) 
 

CASH FLOWS FROM FINANCING ACTIVITIES      
  -    Proceeds from financial liabilities 8  434.259.085  364.952.843 

-   Repayment of financial liabilities 8  (440.223.007)  (333.656.468) 

-   Dividends paid     -  (63.436.281) 

  -    Changes in minority interest (net)  27  12.792.010  (30.188.661) 

Net cash (used in) / provided by financing activities    6.828.088   (62.328.567) 
      

Net change in cash and cash equivalents  4  (29.068.198)  (210.533.587) 
      

Cash and cash equivalents at the beginning of the period  4  433.736.538  512.646.333 
      

Effect of accrued exchange differences and interest on cash and cash equivalents 4  456.201  - 

Cash  and cash equivalents at the end of the per iod   405.124.541  302.112.746 
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1. Organization and Operations of the Group 
 

Türkiye � i� e ve Cam Fabrikalar� A.� . Group (“ the Group” ) consists of a holding company, Türkiye � i� e ve Cam 
Fabrikalar� A.� . (“ the Company” ), and its subsidiaries comprising of 40 companies, 3 investment in associates 
and 2 joint ventures.   
 
The Group consists of five operational divisions for the management accounting purposes. These divisions are; 
flat glass, glass-ware, glass packaging, chemicals, and export-import and insurance services. The Group’s core 
business is mainly glass production. In addition, the Group is engaged in the complementary industrial and 
commercial operations related to glass production and participated in various industrial and commercial 
companies’  capital and management. 
 
The Group was established 73 years ago by Türkiye ��  Bankas� A.� . (“ � �  Bankas�” ) in Turkey, being one of the 
largest private commercial banks in Turkey. The shares of the Company have been publicly traded on the 
Istanbul Stock Exchange (“ ISE”) since 1986. As of the balance sheet date, � �  Bankas� owns 64,1% of the shares 
and retains the control of the Group.  

 
Consolidated subsidiar ies, j oint ventures and associates: 
Nature of the business, respective business segments and direct and indirect shareholding of the Group’s capital 
of the consolidated subsidiaries are as follows:  
 
Subsidiar ies 

Company Name 
 

Nature of Business 
Country of 
Registration Segment 

T. � i� e ve Cam Fabrikalar� A.� . (*) Holding  company Turkey Other 
Trakya Cam Sanayi A.� . (*) Flat glass and automotive glass Turkey Flat glass 
Trakya Glass Bulgaria EAD Flat glass production Bulgaria Flat glass 
Trakya Cam Investment B.V. Finance and investment Netherlands Flat glass 
Trakya Investment B.V.I.O Finance and investment Netherlands Flat glass 
Çay�rova Cam Sanayii A.� . Patterned and coated glass Turkey Flat glass 
Trakya Yeni� ehir Cam San. A.� . Flat glass production Turkey Flat glass 
Trakya Polatl� Cam Sanayi A.� . Flat glass production Turkey Flat glass 
Trakya Glass Logistics EAD Logistic services Bulgaria Flat glass 
Pa�abahçe Cam Sanayi ve Tic. A.� . Machine made glassware Turkey Glassware 
Pa�abahçe Eski� ehir Cam San. ve Tic. A.� . Machine made glassware Turkey Glassware 
Denizli Cam San. ve Tic. A.� . (*) Soda-lime and crystal glassware Turkey Glassware 
Cami�  Ambalaj Sanayii A.� . Paper and cardboard packaging Turkey Glassware 
Pa�abahçe Ma� azalar� A.� . Retail chain of glassware Turkey Glassware 
Pa�abahçe Investment B.V. Finance and investment Netherlands Glassware 
OOO Posuda   Machine made glassware Russia Glassware 
Anadolu Cam Sanayi A.� . (*) Glass packaging Turkey Glass Packaging 
JSC Mina  Glass packaging Georgia Glass Packaging 
OOO Ruscam Gorohovets Glass packaging Russia Glass Packaging 
OJSC Ruscam Pokrovsky Glass packaging Russia Glass Packaging 
Balsand B.V. Finance and investment Netherlands Glass Packaging 
OOO Ruscam Ufa  Glass packaging Russia Glass Packaging 
OOO Ruscam Kuban Glass packaging Russia Glass Packaging 
OAO Ruscam Krishisky Glass packaging Russia Glass Packaging 
Anadolu Cam Yeni� ehir San. A.� . Glass packaging Turkey Glass Packaging 
Anadolu Cam Investment B.V. Finance and investment Netherlands Glass Packaging 
AC Glass Invest B.V. Finance and investment Netherlands Glass Packaging 
Soda Sanayi A.� . (*) Soda ash, sodium and chromium chemicals Turkey Chemical 
� i� ecam Bulgaria Ltd. Soda ash sales Bulgaria Chemical 
Cam Elyaf Sanayi A.� . Glass reinforcements and polyester Turkey Chemical 
Cami�  Madencilik A.� . Glass raw materials Turkey Chemical 
Cami�  Egypt Mining Ltd. Co. Sand supplier Egypt Chemical 
Cami�  Elektrik Üretim A.� . Electricity production Turkey Chemical 
Madencilik San. ve Tic. A.� . Glass raw materials Turkey Chemical 
Camser Madencilik A.� . Glass raw materials Turkey Chemical 
Asma�  A� �r Sanayi Makineleri A.� . Heavy duty machinery production Turkey Chemical 
� i� ecam Soda Lukavac DOO Heavy soda production Bosnia Chemical 
� i� ecam D��  Ticaret A.� . Exportation Turkey Other 
Cami�  Limited Foreign purchasing services England Other 
� i� ecam Sigorta Arac�l�k Hizmetleri A.� . Insurance services Turkey Other 
 
(*) Companies are listed on the Istanbul Stock Exchange (“ ISE” ). 
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1. Organization and Operations of the Group (cont’d) 
 

Consolidated subsidiar ies, j oint ventures and associates (cont’d): 
 

Subsidiar ies (cont’d): 
 30 June 2008  31 December  2007 

 Ratio of 
direct 

ownership  

Ratio of 
effective 

ownership 

 Ratio of 
direct 

ownership 

Ratio of 
effective 

ownership 
Company Name % %  % % 
Trakya Cam Sanayi A.� . 67,11 66,55  67,11 66,55 
Trakya Glass Bulgaria EAD 100,00 75,13  100,00 75,13 
Trakya Cam Investment B.V. 100,00 75,13  100,00 75,13 
Trakya Investment B.V.I.O 100,00 66,55  - - 
Çay�rova Cam Sanayi A.� . 68,40 58,99  68,40 58,99 
Trakya Yeni�ehir Cam San. A.� . 100,00 71,57  100,00 71,57 
Trakya Polatl� Cam Sanayi A.� . 100,00 71,59  100,00 71,59 
Trakya Glass Logistics EAD 100,00 75,13  100,00 75,13 
Pa�abahçe Cam Sanayii ve Tic. A.� . 99,36 95,13  99,36 95,13 
Pa�abahçe Eski�ehir Cam San. ve Tic. A.� . 100,00 96,62  100,00 96,62 
Denizli Cam San. ve Tic. A.� . 51,00 44,51  51,00 44,51 
Cami�  Ambalaj Sanayii A.� . 100,00 99,99  100,00 99,99 
Pa�abahçe Ma� azalar� A.� . 100,00 88,41  100,00 88,41 
Pa�abahçe Investment B.V. 100,00 95,13  100,00 95,13 
OOO Posuda  100,00 95,13  100,00 95,13 
Anadolu Cam Sanayii A.� . 79,81 79,16  79,81 79,16 
JSC Mina 80,64 63,84  80,64 63,84 
OOO Ruscam Gorohovets 99,72 40,93  99,72 40,93 
OJSC Ruscam Pokrovsky 99,99 40,37  99,99 40,37 
Balsand B.V. 51,00 40,37  51,00 40,37 
OOO Ruscam Ufa 100,00 40,37  100,00 40,37 
OOO Ruscam Kuban 100,00 40,37  51,00 40,37 
OAO Ruscam Krishisky 100,00 40,37  - - 
Anadolu Cam Yeni�ehir San. A.� . 100,00 82,28  100,00 82,28 
Anadolu Cam Investment B.V. 51,85 41,05  51,85 41,05 
AC Glass Invest B.V. 100,00 40,37  - - 
Soda Sanayi A.� . 84,96 81,96  84,96 81,96 
� i� ecam Bulgaria Ltd. 100,00 81,96  100,00 81,96 
Cam Elyaf Sanayi A.� . 98,35 89,98  98,35 89,98 
Cami�  Madencilik A.� . 21,54 18,57  21,54 18,57 
Cami�  Egypt Mining Ltd. Co. 99,70 18,51  99,70 18,51 
Cami�  Elektrik Üretimi A.� . 100,00 82,10  100,00 82,10 
Madencilik San. ve Tic. A.� . 100,00 98,79  100,00 98,79 
� i� ecam Soda Lukavac DOO 78,34 64,20  78,34 64,20 
Asma�  A� �r Sanayi Makineleri A.� . 97,53 82,64  - - 
Camser Madencilik A.� . 100,00 18,86  100,00 18,86 
� i� ecam D��  Ticaret A.� . 100,00 99,95  100,00 99,95 
Cami�  Limited 100,00 98,54  100,00 98,54 
� i� ecam Sigorta  Arac�l�k Hizmetleri A.� . 100,00 99,86  100,00 99,86 
 
Joint Ventures 
 

 
Company Name 

 
Nature of business 

Country of 
registration 

 
Segment 

Oxyvit Kimya San. ve Tic. A.� . Vitamin K production and sales Turkey Chemicals 
Omco �stanbul Kal�p San. A.� . Glass moulds production and sales Turkey Glass Packaging 
OOO Balkum  Sand processing and sales Russia Glass Packaging 
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1.     Organization and Operations of the Group (cont’d) 
 

Consolidated subsidiar ies, j oint ventures and associates (cont’d): 
 

Joint Ventures (cont’d) 
 30 June 2008  31 December   2007 
 Ratio of 

direct 
ownership  

Ratio of 
effective 

ownership 

 Ratio of 
direct 

ownership 

Ratio of 
effective 

ownership 
Company Name % %  % % 
Oxyvit Kimya San. ve Tic. A.� . 50,00 50,00  50,00 50,00 
Omco �stanbul Kal�p San. A.� . 50,00 50,00  50,00 50,00 
OOO Balkum  50,00 50,00  50,00 50,00 
 
Associates 
 

 
Company Name 

 
Nature of business 

Country of 
registration 

 
Segment 

OAO FormMat  Sand processing and sales Russia  Glass packaging 
Solvay � i� ecam Holding AG Soda ash sales Austria Chemicals 
 

 30 June 2008  31 December  2007 
 Ratio of 

direct 
ownership  

Ratio of 
effective 

ownership 

 Ratio of 
direct 

ownership 

Ratio of 
effective 

ownership 
Company Name % %  % % 
OAO FormMat  48,46 19,57  48,46 19,57 
Solvay � i� ecam Holding AG 25,00 20,49  25,00 20,49 
 

The Company’s address and par tnership structure: 
 
The Company is currently located at ��  Kuleleri Kule 3, 4.Levent - Be� ikta� , �stanbul, and its partnership structure 
is explained in Note 27. 

 
Details of the number of the personnel are as follows: 

   
 

30 June 
2008 

31 December  
2007 

Personnel charged by the monthly pay 5.598 5.445 

Personnel charged by the hour 12.339 11.583 

Total 17.937 17.028 

 
2. Basis of the Consolidated Financial Statements 
 
2.1 Basis of Presentation 

 
Preparation of Financial Statements and Accounting Standards: 
 
The Company and its Turkish subsidiaries maintain their books of account and prepare their statutory financial 
statements in accordance with accounting principles in the Turkish Commercial Code (“TCC”) and tax 
legislation. Subsidiaries operating in foreign countries maintain their books of account in the currencies of those 
countries and prepare their statutory financial statements in accordance with the legislation effective in those 
countries. 
 
The Capital Markets Board (“CMB”) Communiqué Serial: XI, No: 29 “Communiqué on Financial Reporting 
Standards in Capital Markets”  (“Communiqué Serial: XI, No: 29” ) provides principals and standards on the 
preparation and presentation of financial statements. The Communiqué is applicable commencing from the first 
interim financial statements prepared subsequent to 1 January 2008, and Communiqué Serial: XI, No: 25 
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2. Basis of the Consolidated Financial Statements (cont’d) 
 

2.1   Basis of Presentation (cont’d) 
 
Preparation of Financial Statements and Accounting Standards (cont’d): 
 
“Communiqué on Capital Market Accounting Standards”  (“Communiqué Serial: XI, No: 25” ) is annulled with 
this communiqué. Based on this communiqué, the financial statements should be prepared in accordance with the 
International Financial Reporting Standards (“IAS/IFRS”) as endorsed by the European Union (“EU”). However 
companies will apply IASs/IFRSs until the differences between the standards accepted by the European Union 
and the standards issued by International Accounting Standards Board (“ IASB”) are announced by Turkish 
Accounting Standards Board (“TASB”). In this scope, Turkish Accounting / Financial Reporting Standards 
issued by TASB that are not controversial to the adopted standards shall be taken as a basis in the application. 

 
As the differences between the International Financial Reporting Standards (“ IAS/IFRS”) as endorsed by the 
European Union and the Turkish Accounting / Financial Reporting Standards (“TAS/TFRS”) have not been 
declared as of the date of this report, the accompanying financial statements and notes are prepared in 
accordance with IAS/IFRS as declared in the Communiqué Serial: XI, No: 29 with the required formats 
announced by the CMB on 14 April 2008. In this respect, necessary reclassifications are made in the 
comparative financial statements. 
  
Financial statements are prepared in accordance with the historical costs principle except the revaluation of some 
tangible assets and financial instruments. 
 
Presentation and Functional Currency 
 
The individual financial statements of each group entity are presented in the currency of the primary economic 
environment in which the entity operates (its functional currency). For the purpose of the consolidated financial 
statements, the results and financial position of each entity are expressed in New Turkish Lira, which is the 
functional and presentation currency of the Company. 

 
 Preparation of financial statements in hyperinflationary periods 
 

In accordance with the resolution numbered 11/367 dated 17 March 2005, the CMB stated that companies 
operating in Turkey which prepare their financial statements in accordance with the CMB Accounting Standards 
(including the application of IFRS) effective from 1 January 2005 are not subject to inflation accounting.  Based 
on that statement, IAS 29 “Financial Reporting in Hyperinflationary Economies”  is no longer valid as of 1 
January 2005 in the accompanying financial statements. 
 
Consolidation 

 

 The consolidated financial statements incorporate the financial statements of the Group and entities controlled by 
the Group as explained in Note 1.  

 
 Entities in which the Group, directly or indirectly, has above 50% shareholding or interest of voting rights or 

otherwise has power to exercise control over operations, have been fully consolidated. The Group has obtained 
shares from the operations of the equity subsidiaries since it has power to govern the financial and operational 
policies of the company. All significant transactions and balances between the Group and its consolidated 
subsidiaries are eliminated on consolidation. Shares attributable to third parties in the shareholders’  equity and 
net profit / (loss) of the consolidated subsidiaries, which are not fully (100%) owned, are separately accounted 
for as minority interests in the consolidated financial statements.  
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2. Basis of the Consolidated Financial Statements (cont’d) 
 
2.1 Basis of Presentation (cont’d) 

 
Consolidation (cont’d) 
 
Joint ventures are accounted using the proportionate consolidation method in the financial statements of the 
Group. Application of this method is ceased when the joint control is no longer exists in such companies. 
Proportionate consolidation method principally has the similar procedures as the line by line consolidation 
method. However, before commencing joint management consolidation transactions, balance sheet and income 
statement amounts of the participations subject to joint management are gathered with similar accounts in the 
financial statements of the Group considering the share of the Group acquired directly and/or via its subsidiaries. 
Subsequent to such transactions, capital and profit-loss amounts except for the figures of the main partnership are 
not included in the consolidated financial statements. Presentation of the transactions between the joint ventures 
and the Group are reflected to the financial statements based on the substance of the transaction. Within this 
context, profit earned from the transfer or sale of a non-current asset to joint ventures is considered as much as 
the other entrepreneurs’  share.  
 
An associate is an entity where the Group has the power to exercise significant influence over its financial and 
operating policies and accounted by using the equity method. Under the equity method, an associate is carried at 
net asset amount in the consolidated balance sheet and the share of the Group from the associate’s results of 
operations is recognized in the statement of income. Unless net assets of the investment in associates are subject 
to a temporary impairment, the investment in associates is disclosed with the impaired value in the accompanying 
financial statements. 

 

Under IAS 21 “The Effects of the Changes of Exchange Rates” , assets and liabilities of the Group affiliates in 
foreign countries are translated at the closing rate at the balance sheet date. Income/loss items are translated at the 
average exchange rate of the period. Exchange rate differences are accounted under the foreign currency 
exchange differences account in Shareholders’  Equity. The exchange differences are written as an income or loss 
for the related period. 

 
 The foreign exchange rates for the foreign operations included in the consolidation are as follows: 
   

 30 June 2008  30 June 2007  31 December  2007 

Cur rency  
Year  
End  

Per iod 
Average  

Year  
End  

Per iod 
Average  

Year  
End  

Per iod 
Average 

US  DOLLAR  1,2237  1,2266  1,3046  1,3679  1,1647  1,3015 

EURO  1,9271  1,8775  1,7585  1,8175  1,7102  1,7781 

BULGAIAN LEVA  0,9853  0,9599  0,8991  0,9293  0,8744  0,9091 

EGYPT�ON POUND  0,2293  0,2269  0,2298  0,2413  0,2115  0,2315 

RUSSIAN RUBLE  0,0521  0,0522  0,0505  0,0529  0,0474  0,0530 

GEORGIAN LARI  0,8629  0,8650  0,7814  0,8193  0,7317  0,8177 

CONVERTIBLE MARK  0,9853  0,9599  0,8991  0,9293  0,8744  0,9091 
 
On acquisition, assets and liabilities of the relevant subsidiaries are measured at fair value at the date of the 
acquisition. Minority interests are carried at the minority©s proportion to the fair value of the assets and liabilities. 
The results of subsidiaries acquired or disposed of during the period are included in the consolidated income 
statement from the effective date of acquisition or before the effective date of disposal, as appropriate. Where 
necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting policies used 
in line with those used by the other members of the Group. 
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2. Basis of the Consolidated Financial Statements (cont’d) 
 

2.2  Changes in the Accounting Policies 
  

The changes made in the accounting policies are applied retrospectively and the prior year financial statements 
are restated. 
   
In prior periods, the Group’s subsidiary Asma�  A� �r Sanayi Makineleri A.� . (“Asma� ” ) recognized its revenue in 
accordance with IAS 18 (Revenue). The Group’s management decided that since Asma� ’s operations are spread 
over months and years, it would be more accurate to recognize its revenue in accordance with IAS 11 
(“Construction Contracts” ) instead of IAS 18 to present the operations results more accurately, and therefore 
restated Asma� ’s financial statements in accordance with IAS 11. Moreover, The Group’s management evaluated 
Asma� ’s deferred tax asset in the financial statements prepared in accordance with IAS 11 and provided 
valuation allowance for the deferred tax assets of Asma�  as of 1 January 2008 and 31 March 2008. 
 

2.3  Changes in the Accounting Estimates and Er rors 
 
If the application of changes in the accounting estimates affects the financial results of a specific period, the 
accounting estimate change is applied in that specific period, if they affect the financial results of  current and 
following periods, the accounting policy estimate is applied prospectively in the period in which such change is 
made. The Group did not have any major changes in the accounting estimates during the current period. 
 
Significant accounting errors that are detected in the current period are applied retrospectively and prior year 
financial statements are restated accordingly.  
 
The Group’s consolidated financial statements are prepared comparatively with the prior period in order to give 
information about financial position and performance. If the presentation or classification of the financial 
statements is changed, in order to maintain consistency, financial statements of the prior periods are also 
reclassified in line with the related changes, and a disclosure on the related changes is made in the financial 
statements. In this respect, prior period financial statements and footnotes are reclassified and rearranged in order 
to maintain consistency and comparability in accordance with the required format set out by the CMB’s 
announcement on 17 April 2008 and numbered 11/467 (Note 41). 
 

2.4 Adoption of New and Revised International Financial Repor ting Standards 
 

In the current year, the Group has adopted all of the new and revised Standards and Interpretations issued by the 
International Accounting Standards Board (“ IASB”) and the International Financial Reporting Interpretations 
Committee (“ IFRIC”) of the IASB that are relevant to its operations and effective for accounting periods 
beginning on 1 January 2008. 

 
Standards, amendments and interpretations effective since 2008 but not adopted by the Group since not related to 
its operations: 

 
Although the following standards and amendments and interpretations to published standards are essential for 
accounting periods beginning on or after 1 January 2008, they are not relevant to the Group’s operations:  

 
·  IFRIC 11,  “ IFRS 2 - Group and treasury share”  
·  IFRIC 12,  “Service Concession Arrangements”  
·  IFRIC 14, “ IAS 19 - The limit on a defined benefit asset, minimum funding requirements and their 

interaction”  
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2. Basis of the Consolidated Financial Statements (cont’d) 
 

2.4 Adoption of New and Revised International Financial Repor ting Standards (cont’d) 
 

Standards, amendments and interpretations to existing standards that are not yet effective and have not been early 
adopted by the Group: 
 
At the date of authorization of these financial statements, the following Standards and Interpretations were in 
issue but not yet effective:   

 

·  IFRS 8, “Operating segments”  
 

Effective for annual periods beginning 
on or after 1 January 2009 

 
·  IFRIC 13, “Customer loyalty programs”  Effective for annual periods beginning 

on or after 1 July 2008 
 

·  IFRIC 15, “Agreements for the construction of real estate”  Effective for annual periods beginning 
on or after 1 January 2009 

 
·  IFRIC 16, “Hedges of a net investment in a foreign operation”  Effective for annual periods beginning 

on or after 1 October 2008 
 

·  IFRS 2, “Share-based Payment”  Amendment relating to vesting 
conditions and cancellations”  

Effective for annual periods beginning 
on or after 1 January 2009 

 

·  IFRS 1, “First-time Adoption of International Financial Reporting 
Standards” 
Amendment relating to cost of an investment on first-time adoption 

 

Effective for annual periods beginning 
on or after 1 January 2009 

 

·  IFRS 3, “Business Combinations”  
·  IAS 27, “Consolidated and Separate Financial Statements 
·  IAS 28, “ Investments in Associates”   
·  IAS 31 “ Interests in Joint Ventures”  

Comprehensive revision on applying the acquisition method 
 

Effective for annual periods beginning 
on or after 1 July 2009 

 

·  IAS 23, “ (Amendment) Borrowing costs”  
Comprehensive revision to prohibit immediate expensing 

Effective for annual periods beginning 
on or after 1 January 2009 

 
·  IAS 27, “Consolidated and Separate Financial Statements”  

Amendment relating to cost of an investment on first-time adoption 
 

Effective for annual periods beginning 
on or after 1 January 2009 

 

·  IAS 1, “Presentation of Financial Statements”   
·  IAS 32, “Financial Instruments: Presentation”  

Amendments relating to disclosure of puttable instruments and 
obligations arising on liquidation 

 

Effective for annual periods beginning 
on or after 1 January 2009 

 

·  IAS 1, “Presentation of Financial Statements”  
Comprehensive revision including requiring a statement of 
comprehensive income 
 

Effective for annual periods beginning 
on or after 1 January 2009 

 

·  IAS 39, “Financial Instruments: Recognition and Measurement”   
Amendments for eligible hedged items 

Effective for annual periods beginning 
on or after 1 January 2009 

 
 

The Group Management anticipates that the adoption of these Standards and Interpretations in future periods will 
have no material impact on the consolidated financial statements of the Group. 
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2. Basis of the Consolidated Financial Statements (cont’d) 
 

2.5 Summary of Significant Accounting Policies 
  
 Revenue Recognition 
 

Revenue is measured at fair value of the consideration received or receivable. Revenue is reduced for estimated 
customer returns, rebates, and other similar allowances.   
 
Sale of goods 
 
Revenue from sale of goods is recognized when all the following conditions are satisfied: 
 

·  The Group transfers all the significant risks and rewards of ownership of the goods to the buyer; 
·  The Group has no continuing managerial involvement associated with the ownership or significant control 

over the goods sold; 
·  The amount of revenue can be measured reliably; 
·  It is probable that the economic benefits associated with the transaction will flow to the entity; and 
·  The costs incurred or to be incurred in respect of the transaction can be measured reliably. 

 
Rendering of services: 
 
Revenue earned from rendering services is recognized by using a reference to the stage of completion of the 
contract.  

 
Dividend and interest revenue 
 
Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective interest 
rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of 
the financial asset to that asset’s net carrying amount. Dividend revenue from investments is recognized when the 
shareholders’  rights to receive payment have been established. 
 
Rental income 
 
Rental income from investment properties is recognized on a straight-line basis over the term of the relevant 
lease. 

 
        Inventory 
  

Inventories are stated at the lower of cost and net realizable value using the weighted average method. Cost 
comprises purchase cost and, where applicable, conversion costs and those overheads that have been incurred in 
bringing the inventories to their present locations and conditions. 
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2. Basis of the Consolidated Financial Statements (cont’d) 
 
2.5 Summary of Significant Accounting Policies (cont’d) 

 
 Tangible Assets 
 

Tangible assets acquired before 1 January 2005 are carried at restated historical cost adjusted for the effects of 
inflation until 31 December 2004, less any subsequent accumulated depreciation and subsequent accumulated 
impairment losses. Tangible assets acquired in subsequent periods are carried at acquisition cost, less any 
subsequent accumulated depreciation and subsequent accumulated impairment losses. 
 
Assets in the course of construction for rental or administrative purposes, or for purposes not yet determined, are 
carried at cost, less any recognized impairment loss. Cost includes professional fees. For assets that need 
considerable time to be ready for sale or usage, borrowing costs are capitalized in accordance with the Group’s 
accounting policy. As it is for the other fixed assets, depreciation of these assets commences when the assets are 
ready for their intended use.  
 
Depreciation is charged so as to write off the cost or valuation of assets, other than land and properties under 
construction, over their estimated useful lives, using the straight-line method.  The estimated useful lives, residual 
values and depreciation method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. 
 
Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned 
assets or, where shorter, the term of the relevant lease. 
 
Expected useful lives for tangible assets are as follows: 
  Useful life 

Buildings  14-50 years  
Land improvements  8-50 years  
Machinery and equipment  5-15 years  
Vehicles  3-15 years 
Furniture and fixtures  2-15 years  
Leasehold improvements  4-10 years  

 
Gain or loss arising on the disposal or retirement of a tangible asset is determined as the difference between the 
sales proceeds and the carrying amount of the asset and is recognized in profit or loss. 

 

 Intangible Assets 
 

Intangible assets acquired separately 
 
Intangible assets acquired separately are reported at cost less accumulated amortization and accumulated 
impairment losses.  Amortization is charged on a straight-line basis over their estimated useful lives. The 
estimated useful life and amortization method are reviewed at the end of each annual reporting period, with the 
effect of any changes in the estimate being accounted for on a prospective basis.  
 
Computer software 
 
Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and bring to use 
the specific software. These costs are amortized over their estimated useful lives (3 - 5 years).  
 

Costs associated with developing or maintaining computer software programs are recognized as an expense as 
incurred. Costs that are directly associated with the development of identifiable and unique software products 
controlled by the Group, and that will probably generate economic benefits exceeding costs beyond one year, are 
recognized as intangible assets. Costs include the software development employee costs and an appropriate 
portion of relevant overheads. Computer software development costs recognized as assets are amortized over 
their estimated useful lives (not exceeding five years). 
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2. Basis of the Consolidated Financial Statements (cont’d) 
 

2.5 Summary of Significant Accounting Policies (cont’d) 
 

 Intangible Assets (cont’d) 
 
Intangible assets acquired in a business combination 
 
Intangible assets acquired in a business combination are identified and recognized separately from goodwill 
where they meet the definition of an intangible asset and their fair value can be measured reliably. Cost of such 
intangible assets is the fair value at the acquisition date. 
 
Subsequent to initial recognition, intangible assets acquired in a business combination are reported at cost less 
accumulated amortization and accumulated impairment losses, on the same basis as intangible assets acquired 
separately.  

 
Impairment of Assets 
 
Assets that have an indefinite useful life, for example goodwill, are not subject to amortization and are tested 
annually for impairment. Assets that are subject to amortization are reviewed for impairment whenever events or 
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is 
recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount. Recoverable 
amount is the higher of an asset’s fair value less costs to sell or value in use. For the purposes of assessing 
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-
generating units). Non-financial assets other than goodwill that suffered impairment are reviewed for possible 
reversal of the impairment at each reporting date.  

 
Borrowing Costs 
 
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are 
assets that necessarily take a considerable time to get ready for their intended use or sale, are added to the cost of 
those assets, until such time as the assets are substantially ready for their intended use or sale. Investment income 
earned by the temporary investment of the part of the borrowing not yet used is deducted from the borrowing 
costs eligible for capitalization.  
 
All other borrowing costs are recognized in profit or loss in the period in which they are incurred. 

 
 

Financial Instruments 
 
Financial assets and financial liabilities are recognized on the Group’s balance sheet when the Group becomes a 
party to the contractual provisions of the financial instrument. 

 

Financial assets 
 
Financial investments, except financial assets classified at fair value through profit or loss and financial assets 
initially recognized at fair value, are recognized at fair value net of directly attributable transaction costs. 
Investments are recognized and derecognized on a trade date where the purchase or sale of an investment is 
under a contract whose terms require delivery of the investment within the timeframe established by the market 
concerned. 
 
Financial assets are classified into the following specified categories: financial assets classified as ‘at fair value 
through profit or loss’  (“FVTPL”), ‘held-to-maturity investments’ , ‘available-for-sale’  (“AFS”) financial assets 
and ‘ loans and receivables’ . The classification depends on the nature and purpose of the financial assets and is 
determined at the time of initial recognition. 
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2. Basis of the Consolidated Financial Statements (cont’d) 
 

2.5 Summary of Significant Accounting Policies (cont’d) 
 
Financial Instruments (cont’d) 

 
Financial assets (cont’d) 
 
Financial assets at fair value through profit or loss 
 
Financial assets are classified as financial assets at fair value through profit or loss where the Group acquires the 
financial asset principally for the purpose of selling them in the near future or the financial asset is a part of an 
identified portfolio of financial instruments that the Group manages together and has a recent actual pattern of 
short term profit taking as well as derivatives that are not designated and effective hedging instruments. Financial 
assets at fair value through profit or loss are carried at fair value, with any resulting gain or loss recognized in 
profit or loss incorporating any dividend or interest earned on the financial asset. 
 

Effective interest method 
 
The effective interest method is calculating the amortized cost of a financial asset and of allocating interest 
income over the relevant period. The effective interest rate discounts the estimated future cash receipts through 
the expected life of the financial asset, or, where appropriate, a shorter period. 
 
Income from financial assets that are classified as held to maturity, available for sale and loans and receivables is 
recognized on an effective interest basis. 
 

Held-to-maturity investments 
 
Bills of exchange and debentures with fixed or determinable payments and fixed maturity dates that the Group 
has the positive intent and ability to hold to maturity are classified as held-to-maturity investments. Held-to-
maturity investments are recorded at amortized cost using the effective interest method less impairment, with 
revenue recognized on an effective yield basis. 

 
Available-for-sale financial assets 

 
Investments other than held-to-maturity debt securities and held for trading securities are classified as available-
for-sale, and are measured at subsequent reporting dates at fair value except available-for-sale investments that 
do not have quoted prices in active markets and whose fair values can not be reliably measured are stated at cost. 
Gains and losses on available for sale financial assets at amortized cost are recognized in the income statement. 
Gains and losses arising from changes in fair value are recognized directly in equity, until the security is disposed 
of or is determined to be impaired, at which time the cumulative gain or loss previously recognized in equity is 
included in the profit or loss for the period. Impairment losses recognized in profit or loss for equity investments 
classified as available-for-sale are not subsequently reversed through profit or loss. Impairment losses recognized 
in profit or loss for debt instruments classified as available-for-sale are subsequently reversed if an increase in 
the fair value of the instrument can be objectively related to an event occurring after the recognition of the 
impairment loss. 

 
Fair value of available for sale monetary assets denominated in foreign currency is determined in that foreign 
currency and converted using the spot rate at the reporting date. Change in fair value attributable to conversion 
differences that result from a change in amortized cost of the asset is recognized in profit or loss, and other 
changes are recognized in equity.  

 
Loans and receivables 
 
Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in 
an active market are classified as “ loans and receivables” . Loans and receivables are measured at amortized cost 
using the effective interest method less any impairment.  
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2. Basis of the Consolidated Financial Statements (cont’d) 
 

2.5 Summary of Significant Accounting Policies (cont’d) 
 
Financial Instruments (cont’d) 

 
Financial assets (cont’d) 

 

Impairment of financial assets 
 
Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each balance sheet date. 
Financial assets are impaired where there is objective evidence that, as a result of one or more events that 
occurred after the initial recognition of the financial asset, the estimated future cash flows of the investment have 
been impacted. For financial assets carried at amortized cost, the amount of the impairment is the difference 
between the asset’s carrying amount and the present value of estimated future cash flows, discounted at the 
original effective interest rate. 

 
The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with 
the exception of trade receivables where the carrying amount is reduced through the use of an allowance account. 
When a trade receivable is uncollectible, it is written off against the allowance account. Subsequent recoveries of 
amounts previously written off are credited against the allowance account. Changes in the carrying amount of the 
allowance account are recognized in profit or loss. 
 
With the exception of AFS equity instruments, in a subsequent period, if the amount of impairment loss 
decreases and the decrease can be related objectively to an event occurring after the impairment was recognized, 
the previously recognized impairment loss is reversed through profit or loss to the extent that the carrying 
amount of the investment at the date the impairment is reversed does not exceed what the amortized cost would 
have been had the impairment not been recognized. 

  
In respect of AFS equity securities, any increase in fair value subsequent to an impairment loss is recognized 
directly in equity. 
 
Cash and cash equivalents 
 
Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid 
investments which their maturities are three months or less from date of acquisition and that are readily 
convertible to a known amount of cash and are subject to an insignificant risk of changes in value. The carrying 
amount of these assets approximates their fair value. 

 

 Financial liabilities 
 

Financial liabilities and equity instruments issued by the Group are classified according to the substance of the 
contractual arrangements entered into and the definitions of a financial liability and an equity instrument. An 
equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting all of 
its liabilities. The accounting policies adopted for specific financial liabilities and equity instruments are set out 
below. 
 
Financial liabilities are classified as either financial liabilities at FVTPL or other financial liabilities. 
 

Financial liabilities at fair value through profit or loss 
 
Financial liabilities are classified as at FVTPL where the financial liability is either held for trading or it is 
designated as at FVTPL. Financial liabilities at FVTPL are stated at fair value, with any resultant gain or loss 
recognized in profit or loss. The net gain or loss recognized in profit or loss incorporates any interest paid on the 
financial liability. 
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2. Basis of the Consolidated Financial Statements (cont’d) 
 
2.5 Summary of Significant Accounting Policies (cont’d) 
 

Financial Instruments (cont’d) 
 
Financial liabilities (cont’d) 

 
Other financial liabilities 
 
Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs. 
 
Other financial liabilities are subsequently measured at amortized cost using the effective interest method plus 
the interest expense recognized on an effective yield basis. 
 
The effective interest method is calculating the amortized cost of a financial liability and of allocating interest 
expense over the relevant period. The effective interest rate discounts the estimated future cash payments through 
the expected life of the financial liability, or, where appropriate, a shorter period. 
 

 Business Combinations and Goodwill 
 
The acquisition of subsidiaries and businesses are accounted for using the purchase method. The cost of the 
acquisition is measured at the aggregate of the fair values, at the date of exchange, of assets given, liabilities 
incurred or assumed, and equity instruments issued by the Group in exchange for control of the acquiree, plus 
any costs directly attributable to the business combination. The acquiree’s identifiable assets, liabilities and 
contingent liabilities that meet the recognition criteria under IFRS 3, “Business Combinations”  are recognized at 
fair value at the date of acquisition, except for non-current assets (or disposal groups) that are classified as held 
for sale in accordance with IFRS 5 “Non-Current Assets Held for Sale and Discontinued Operations”, which are 
recognized and measured at fair value less costs to sell. 
 
Goodwill arising on acquisition is recognized as an asset and initially measured at cost, being the excess of the 
cost of the business combination over the Group’s interest in the net fair value of the identifiable assets, 
liabilities and contingent liabilities recognized. If, after reassessment, the Group’s interest in the net fair value of 
the acquiree’s identifiable assets, liabilities and contingent liabilities exceeds the cost of the business 
combination, the excess is recognized immediately in profit or loss. 
 
If the initial accounting for a business combination can be determined only provisionally by the end of the period 
in which the combination is effected because either the fair values to be assigned to the acquiree’s identifiable 
assets, liabilities or contingent liabilities or the cost of the combination can be determined only provisionally, the 
combination is accounted using those provisional values. Any adjustments to those provisional values as a result 
of completing the initial accounting are recognized within twelve months of the acquisition date. 
 
The interest of minority shareholders in the acquiree is initially measured at the minority’s proportion of the net 
fair value of the assets, liabilities and contingent liabilities recognized. 
 
In business combinations under common control, assets and liabilities subject to business combination are 
accounted for at carrying value in consolidated financial statements. Statements of income are consolidated 
starting from the beginning of the fiscal year in which the business combination is realized. Financial statements 
of previous fiscal years are restated in the same manner in order to maintain consistency and comparability. Any 
positive or negative goodwill arising from such business combination is not recognized in the consolidated 
financial statements. The residual balance calculated by netting off investment in subsidiary and the share 
acquired in subsidiary’s equity is directly accounted under equity as “effect of business combinations under 
common control” . 
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2. Basis of the Consolidated Financial Statements (cont’d) 
 
2.5 Summary of Significant Accounting Policies (cont’d) 

 
 Foreign Currency Transactions 
  

The individual financial statements of each Group entity are presented in the currency of the primary economic 
environment in which the entity operates (its functional currency). For the purpose of the consolidated financial 
statements, the results and financial position of each entity are expressed in TRY, which is the functional 
currency of the Company, and the presentation currency for the consolidated financial statements. 
 
In preparing the financial statements of the individual entities, transactions in currencies other than TRY (foreign 
currencies) are recorded at the rates of exchange prevailing on the dates of the transactions. At each balance 
sheet date, monetary items denominated in foreign currencies are retranslated at the rates prevailing on the 
balance sheet date. Non-monetary items carried at fair value that are denominated in foreign currencies are 
retranslated at the rates prevailing on the date when the fair value was determined. Non-monetary items that are 
measured in terms of historical cost in a foreign currency are not retranslated. 
 
Exchange differences are recognized in profit or loss in the period in which they arise except for: 
 
·  Exchange differences which relate to assets under construction for future productive use, which are included 

in the cost of those assets where they are regarded as an adjustment to interest costs on foreign currency 
borrowings; 

 
·  Exchange differences on transactions entered into in order to hedge certain foreign currency risks (see below 

for hedging accounting policies); and 
 
·  Exchange differences on monetary items receivable from or payable to a foreign operation for which 

settlement is neither planned nor likely to occur, which form part of the net investment in a foreign operation, 
and which are recognized in the foreign currency translation reserve and recognized in profit or loss on 
disposal of the net investment. 

 
For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group’s foreign 
operations are expressed in TRY using exchange rates prevailing on the balance sheet date. Income and expense 
items are translated at the average exchange rates for the period, unless exchange rates fluctuated significantly 
during that period, in which case the exchange rates at the dates of the transactions are used. Exchange 
differences arising, if any, are classified as equity and transferred to the Group’s translation reserve. Such 
exchange differences are recognized in profit or loss in the period in which the foreign operation is disposed off.  
 
Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and 
liabilities of the foreign operation and translated at the closing rate.  

 

Earnings Per  Share 
 
Earnings per share disclosed in the accompanying consolidated statement of income is determined by dividing 
net income by the weighted average number of shares circulating during the year concerned. The weighted 
average number of ordinary shares outstanding during the period is the number of ordinary shares outstanding at 
the beginning of the period, adjusted by the number of ordinary shares bought back or issued during the period 
multiplied by a time-weighted factor. In Turkey, companies can raise their share capital by distributing “Bonus 
Shares”  to shareholders from retained earnings. In computing earnings per share, such “bonus share”  
distributions are assessed as issued shares. Accordingly, the retrospective effect for those share distributions is 
taken into consideration in determining the weighted-average number of shares outstanding used in this 
computation. 
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2. Basis of the Consolidated Financial Statements (cont’d) 
 
2.5   Summary of Significant Accounting Policies (cont’d) 
 

Events After  Balance Sheet Date 
 
Events after balance sheet date comprise any event between the balance sheet date and the date of authorization 
of the financial statements for publication, even if any event after balance sheet date occurred subsequent to an 
announcement on the Group’s profit or following any financial information disclosed to public. 
 
The Group restates its financial statements if such subsequent events arise. 

 
Provisions, Contingent L iabilities and Contingent Assets 
 
Provisions are recognized when the Group has a present obligation as a result of a past event, and it is probable 
that the Group will be required to settle that obligation, and a reliable estimate can be made of the amount of the 
obligation.   
 
The amount recognized as a provision is the best estimate of the consideration required to settle the present 
obligation at the balance sheet date considering the risks and uncertainties surrounding the obligation.   
 
Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount 
is the present value of those cash flows. 
 
When some or all of the economic benefits required to settle a provision are expected to be recovered from a 
third party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be received 
and the amount of the receivable can be measured reliably.  
 
Onerous contracts 
 
Present obligations arising under onerous contracts are measured and recognized as a provision.  

 
An onerous contract is made where the Group has a contract under which the unavoidable costs of meeting the 
obligations under the contract exceed the economic benefits expected to be received under it.   

 
Related Par ties 

  
 In consolidated financial statements, key personnel in management and board of directors, their family and 

controlled or dependent companies, participations and subsidiaries of Türkiye � i� e ve Cam Fabrikalar� A.� . are 
referred to as related parties (“Related Parties” ). 
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2. Basis of the Consolidated Financial Statements (cont’d) 
 
2.5    Summary of Significant Accounting Policies (cont’d) 
 

Segmental Information 
  
 A reportable segment is a business segment or a geographical segment identified based on the foregoing 

definitions for which segment information is required to be disclosed. A business segment is a distinguishable 
component of an enterprise that is engaged in providing an individual product or service or a group of related 
products or services and that is subject to risks and returns that are different from those of other business 
segments. A geographical segment is a distinguishable component of an enterprise that is engaged in providing 
products or services within a particular economic environment and that is subject to risks and returns that are 
different from those of components operating in other economic environments. 
 
A business segment or geographical segment should be identified as a reportable segment if a majority of its 
revenue is earned from sales to external customers and if its revenue from sales to external customers and from 
transactions with other segments is 10% or more of the total revenue, external and internal, of all segments; or its 
segment result, whether profit or loss, is 10% or more of the combined result of all segments in profit or the 
combined result of all segments in loss, whichever is the greater in absolute amount; or its assets are 10% or 
more of the total assets of all segments. 
 
The Group has chosen business segments as the Group’s primary segment reporting format based on the risks 
and returns on products produced and services rendered reflecting the primary source of the enterprise’s risks 
and returns. Geographical segments have been disclosed in these consolidated financial statements as the 
secondary segment reporting format on the grounds of materiality as the operations of the Group in geographical 
areas other than Turkey are reportable geographical segments individually when compared with the overall 
consolidated financial statements. 

 
 For management purposes, the Group is currently organized into five operating businesses; flat glass, glassware, 

glass packaging, chemicals and other including import, export, insurance agency and investment agency. These 
divisions are the basis of which the Group reports its primary segment information (Note 5). 

 
Discontinued Operations 

 
Discontinued operations are part of a group which either are classified as held-for-sale or have been disposed of 
and whose activities and cash flow can be treated separable from the Group’s whole activities and cash flows. 
Discontinued operations; represent separate business or geographical segment, are parts of the plans to sell or 
dispose thereof, or is a subsidiary acquired for selling. The Group’s discontinued operations are carried at the 
lower of the book value of related asset and liabilities of the discontinued operations, or fair value less costs to 
sell. 

 
Government Incentives and Grants 
 
Grants from the government are recognized at their fair value where there is a reasonable assurance that the grant 
will be received and the group will comply with all the attached conditions. 
 
Government grants relating to costs are deferred and recognized in the income statement over the period 
necessary to match them with the costs that they are intended to compensate.  
 
Government grants relating to property, plant and equipment are included in non-current liabilities as deferred 
government grants and are credited to the income statement on a straight-line basis over the expected lives of the 
related assets. 
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2. Basis of the Consolidated Financial Statements (cont’d) 
 
2.5   Summary of Significant Accounting Policies (cont’d) 

 
Investment Properties 
 
Investment properties which are held to earn rentals and/or for capital appreciation are carried at cost less 
accumulated depreciation and any accumulated impairment losses. Carrying amount includes the cost of 
replacing part of an existing investment property at the time that cost is incurred if the recognition criteria are 
met; and excludes the costs of day to day servicing of an investment property. Depreciation is provided for an 
investment property on a straight line basis. 
 
Investment properties are derecognized when they are disposed of, or when the investment property is 
permanently withdrawn from use and no future economic benefit is expected from its disposal. Any gains or 
losses on the retirement or disposal of an investment property are recognized in profit or loss in the year of 
retirement or disposal. 
 
Transfers are made to or from investment property only when there is a change in use. For a transfer from 
investment property to owner occupied property, the deemed cost for subsequent accounting is the fair value at 
the date of change in use. If owner occupied property becomes an investment property, the Group accounts for 
such property in accordance with the policy stated under property, plant and equipment up to the date of change 
in use. 

 
Taxation and Defer red Income Taxes 
 
Turkish tax legislation does not permit a parent company and its subsidiary to file a consolidated tax return. 
Therefore, provisions for taxes, as reflected in the accompanying consolidated financial statements are calculated 
on a separate-entity basis.  
 
Income tax expense represents the sum of the tax currently payable and deferred tax. 
 
Current tax 
 
The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in 
the income statement because it excludes items of income or expense that are taxable or deductible in other years 
and it further excludes items that are never taxable or deductible. The Group’s liability for current tax is 
calculated using tax rates that have been enacted or substantively enacted by the balance sheet date. 
 
Deferred tax 
 
Deferred tax liability or asset is recognized on differences between the carrying amounts of assets and liabilities 
in the financial statements and the corresponding tax bases which is used in the computation of taxable profit, 
and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognized for 
all taxable temporary differences and deferred tax assets are recognized for all deductible temporary differences 
to the extent that it is probable that taxable profits will be available against which those deductible temporary 
differences can be utilized. Such assets and liabilities are not recognized if the temporary difference arises from 
goodwill or from the initial recognition (other than in a business combination) of other assets and liabilities in a 
transaction that affects neither the taxable profit nor the accounting profit. 
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2. Basis of the Consolidated Financial Statements (cont’d) 
  
2.5 Summary of Significant Accounting Policies (cont’d) 

 
Taxation and Defer red Income Taxes (cont’d) 
 
Deferred tax (cont’d) 
 
Deferred tax liabilities are recognized for taxable temporary differences associated with investments in 
subsidiaries and associates, and interests in joint ventures, except where the Group is able to control the reversal 
of the temporary difference and it is probable that the temporary difference will not reverse in the foreseeable 
future. Deferred tax assets arising from deductible temporary differences associated with such investments and 
interests are only recognized to the extent that it is probable that there will be sufficient taxable profits against 
which to utilize the benefits of the temporary differences and they are expected to reverse in the foreseeable 
future. 
 
The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it 
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be 
recovered. 
 
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which 
the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or 
substantively enacted by the balance sheet date. The measurement of deferred tax liabilities and assets reflects 
the tax consequences that would follow from the manner in which the Group expects, at the reporting date, to 
recover or settle the carrying amount of its assets and liabilities. 
 
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets 
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the 
Group intends to settle its current tax assets and liabilities on a net basis. 
 
Current and deferred tax for the period 
 
Current and deferred tax are recognized as an expense or income in profit or loss, except when they relate to 
items credited or debited directly to equity, in which case the tax is also recognized directly in equity, or where 
they arise from the initial accounting for a business combination. In the case of a business combination, the tax 
effect is taken into account in calculating goodwill or determining the excess of the acquirer’s interest in the net 
fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities over cost 

 
Employee Benefits / Retirement Pay Provision 
 
Under the Turkish law and union agreements, severance payments are made to employees retiring or 
involuntarily leaving the Group. Such payments are considered as being part of defined retirement benefit plan as 
per International Accounting Standard No: 19 (revised) “Employee Benefits”  (“ IAS 19”). In this extent, in 
addition to the salary, social rights such as; employee benefits including bonuses, fuel, leave of absence, national 
holidays, educational incentives, food, marriage, private pension plans, birth and death are provided to the Group 
employees. 
 

 The retirement benefit obligation recognized in the balance sheet represents the present value of the defined 
benefit obligation as adjusted for unrecognized actuarial gains and losses. 
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2. Basis of the Consolidated Financial Statements (cont’d) 
 
2.5 Summary of Significant Accounting Policies (cont’d) 

 
Statement of cash flows 
 
The Group prepares statements of cash flow as an integral part of its of financial statements to enable financial 
statement analysis about the change in its net assets, financial structure and the ability to direct cash flow 
amounts and timing according to the developing conditions. Cash flows for the period are mainly reported 
depending on the investment and financial operations of the Group. 

 
Share capital and Dividends 
 
Common shares are classified as equity. Dividends on common shares are reclassified as dividend payables by 
netting off from the retained earnings in the period in which they are approved and disclosed. 

 
3.    Business Combinations 

 
In the context of IFRS 3, the Group acquired total shares of  OAO Ruscam Krishisky as of 31 March 2008 for an 
amount of US Dollars 13.893.000 in equivalent of TRY 17.727.948. The computation of the goodwill arose as 
result of this acquisition is presented below. This initial computation made based on the provisional amounts will 
be completed within twelve months following the acquisition date and if required, the goodwill will be adjusted 
from the acquisition date. 
 
 Carrying Value Fair  Value Group’s Share 
Current assets 9.978.483 9.550.463 9.550.463 
Non-current assets 21.465.843 26.369.762 26.369.762 
Current liabilities  (15.092.894)  (15.092.894)  (15.092.894) 
Non-current liabilities  (10.999.846)  (10.999.846)  (10.999.846) 
Total Net Assets 5.351.586 9.827.485 9.827.485 
    
Total Cash Paid 17.727.948 17.727.948 17.727.948 
    
31 March 2008,  Positive goodwill   7.900.463 
Translation adjustment    (196.764) 
30 June 2008, Positive Goodwill   7.703.699 
    
Net cash paid for  the acquisition of subsidiary   
Total cash paid   17.727.948 
Cash and cash equivalent received    (701.846) 
Net Cash Outflow   17.026.102 
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4. Joint Ventures 
 
Joint ventures are accounted using the proportionate consolidation method in the Group’s financial statements. 
Proportionate consolidation method principally has similar procedures as the line by line consolidation method. 
However, before commencing the joint management consolidation transactions, balance sheet and income 
statement amounts of the participations subject to joint management are gathered with similar accounts in the 
financial statements of the Group considering the share of the Group acquired directly and/or via its subsidiaries. 
Subsequent to such transactions, capital and profit-loss amounts, except for the figures of the main partnership, 
are excluded from the consolidated financial statements. Financial information on the joint ventures presented 
above refers to all financial information in the financial statements of the afore-mentioned joint ventures. 
 
The nature of business, share percentages and summarized financial information of joint ventures accounted with 
the proportionate consolidation method are listed below:  
 
 
Company Name 

 
Nature of business 

Country of 
registration 

 
Segment 

Oxyvit Kimya San. ve Tic. A.� . Vitamin K production and sales  Turkey Chemicals 
Omco �stanbul Kal�p San. A.� . Glass moulds production and sales Turkey Glass Packaging 
OOO Balkum  Sand processing and sales Russia Glass Packaging 
 
 30 June 2008  31 December   2007 
 Ratio of 

direct 
ownership  

Ratio of 
effective 

ownership 

 Ratio of 
direct 

ownership  

Ratio of 
effective 

ownership 
Company Name % %  % % 
Oxyvit Kimya San. ve Tic. A.� . 50,00 50,00  50,00 50,00 
Omco �stanbul Kal�p San. A.� . 50,00 50,00  50,00 50,00 
OOO Balkum  50,00 50,00  50,00 50,00 
 
Summar ized financial information of j oint ventures 
 
Oxyvit K imya San. ve Tic. A.� .  

30 June 
 2008 

 
 

31 December  
 2007 

Current assets  6.792.951  6.204.739 

Non-current assets  9.457.589  9.543.760 

Current liabilities  (916.096)  (871.358) 

Non-current liabilities  (2.812.655)  (2.682.062) 

Net assets  12.521.789  12.195.079 

     

  

1 January - 
30 June 

2008  

1 January - 
30 June 

2007 

Income  9.415.616  6.158.737 

Expenses (-)  (7.105.661)  (5.495.788) 
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4. Joint Ventures (cont’d) 
 

Omco � stanbul Kal�p San. A.� .  
30 June 

 2008 
 
 

31 December  
 2007 

Current assets  17.295.208  18.082.900 

Non-current assets  9.511.446  9.869.910 

Current liabilities  (3.467.105)  (3.110.400) 

Non-current liabilities  (1.724.085)  (1.629.172) 

Net assets  21.615.464  23.213.238 

     

  

1 January - 
30 June 

2008  

1 January - 
30 June 

2007 

Income  26.328.425  26.015.793 

Expenses (-)  (19.952.111)  (19.199.562) 
 
 

OOO Balkum  
30 June 

 2008 
 
 

31 December  
 2007 

Current assets  4.417.136  1.887.086 

Non-current assets  8.292.946  7.804.336 

Current liabilities  (6.908.242)  (2.044.700) 

Non-current liabilities  (94.480)  (3.614.149) 

Net assets  5.707.360  4.032.573 

     

  

1 January - 
30 June 

2008  

1 January - 
30 June 

2007 

Income  12.500.082  8.746.530 

Expenses (-)  (11.251.306)  (7.712.924) 
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5. Segment Information 
 

      Glass      Consolidation   

1 January - 30 June 2008   Flat Glass   Glassware   Packaging   Chemicals   Other    eliminations   Consolidated 

Net external sales  509.191.719       464.052.414         551.412.334  401.453.532  3.896.387                            -         1.930.006.386 

Inter-segments sales          7.795.910            7.554.447              1.800.464   124.840.337   40.276.796          (182.267.954)                            -   

Total net sales    516.987.629     471.606.861       553.212.798        526.293.869          44.173.183       (182.267.954)       1.930.006.386 

Cost of sales    (321.336.527)     (317.147.526)       (380.586.249)  (432.448.119)  (12.576.047)           147.228.268    (1.316.866.200) 

Gross profit / (loss) from continued operations    195.651.102     154.459.335   172.626.549          93.845.750          31.597.136          (35.039.686)          613.140.186 

Operating expenses      (76.231.318)     (126.586.772)         (77.539.516)  (55.857.774)  (14.556.511)             25.306.171       (325.465.720) 

Other operating income           9.840.162           8.302.801             9.815.610  9.711.307  370.739           (12.928.325)            25.112.294 

Other operating loss        (6.198.574)         (4.863.007)         (10.963.079)      (14.979.838)  (247.229)               5.264.607  (31.987.120) 

Operating profit / (loss)    123.061.372       31.312.357         93.939.564          32.719.445          17.164.135          (17.397.233)          280.799.640 
Share in net profit / (loss) of investments accounted for 

under equity method   -  -                (12.214)  4.419.785  -  -              4.407.571 

Finance income / expenses (net)      (28.705.073)       (17.675.289)         (17.650.799)  (13.041.082)          16.994.121           3.732.951  (56.345.171) 
Profit/ (loss) before taxation from continued 
operations      94.356.299       13.637.068         76.276.551          24.098.148       34.158.256          (13.664.282)          228.862.040 

Current tax benefit / (charge)        (8.985.980)          (3.933.902)          (18.437.003)   (10.845.352)   (3.239.716)                3.512.283          (41.929.670) 
Profit/ (loss) for  the per iod from continued 
operations     85.370.319          9.703.166         57.839.548         13.252.796          30.918.540          (10.151.999)          186.932.370 

               

Tangible and intangible fixed assets’  acquisitions  34.890.915  80.825.238         113.732.756  72.086.817  616.927  -          302.152.653 
Tangible and intangible fixed assets’  depreciation 

and amortization charges      (55.884.066)         (40.659.535)         (62.970.375)  (32.039.679)  (1.444.637)  -  (192.998.292) 

               

Balance sheet information (30 June 2008)                             

Total assets   2.285.059.560    1.502.569.856      2.028.612.971  1.380.257.311  2.504.417.398      (3.951.864.200)       5.749.052.896 

Total liabilities      920.264.534       704.643.998      1.216.770.368      711.624.722  1.034.636.632      (2.408.771.638)  2.179.168.616 
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5. Segment Information (cont’d) 
 

      Glass      Consolidation   

1 January - 30 June 2007   Flat Glass   Glassware   Packaging   Chemicals   Other    eliminations   Consolidated 

Net external sales  419.584.942  406.507.381  471.334.768  318.656.483  3.835.830  -  1.619.919.404 

Inter-segments sales  5.465.296  6.983.029  2.257.873  109.302.987  23.152.068  (147.161.253)  - 

Total net sales   425.050.238  413.490.410  473.592.641  427.959.470  26.987.898  (147.161.253)  1.619.919.404 

Cost of sales  (261.811.372)  (278.721.146)  (342.754.830)  (367.143.758)  (15.278.993)  137.279.434  (1.128.430.665) 

Gross profit / (loss) from continued operations   163.238.866  134.769.264  130.837.811  60.815.712  11.708.905  (9.881.819)  491.488.739 

Operating expenses  (69.109.435)  (118.926.135)  (56.126.447)  (52.992.583)  (25.439.710)  28.624.061  (293.970.249) 
Other operating income   13.250.218        8.076.554     9.593.643           17.792.313     3.371.277  (14.576.665)  37.507.340 

Other operating loss  (4.562.324)     (9.450.353)     (15.852.764)     (9.898.481)     (325.609)  6.611.995  (33.477.536) 

Operating profit / (loss)   102.817.325  14.469.330  68.452.243  15.716.961  (10.685.137)  10.777.572  201.548.294 
Share in net profit / (loss) of investments accounted for 

under equity method   -  -  30.969  7.481.279  -  -  7.512.248 

Finance income / expenses (net)  4.203.197  2.882.414  633.545  (4.356.425)  17.130.411  (9.137.228)  11.355.914 
Profit/ (loss) before taxation from continued 
operations   107.020.522  17.351.744  69.116.757  18.841.815  6.445.274  1.640.344  220.416.456 

Current tax benefit / (charge)  (16.485.019)  (5.448.910)  (15.381.229)  (2.420.802)  (1.269.444)  396.455  (40.608.949) 
Profit/ (loss) for  the per iod from continued 
operations  90.535.503  11.902.834  53.735.528  16.421.013  5.175.830  2.036.799  179.807.507 

               

Tangible and intangible fixed assets’  acquisitions  115.559.867  50.651.500  110.241.437  57.594.756  1.334.670  -  335.382.230 
Tangible and intangible fixed assets’  depreciation 

and amortization charges  (41.648.042)  (38.848.630)  (50.767.742)  (29.150.577)  (1.428.055)  -  (161.843.046) 

               

Balance sheet information (30 June 2007)                

Total assets  2.039.583.690  1.348.105.780  1.713.129.482  1.242.613.679  2.528.731.910  (3.775.921.762)  5.096.242.779 

Total liabilities  594.900.761  475.119.292  690.869.171  419.859.191  923.048.103  (1.171.811.883)  1.931.984.635 
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5. Segment Information (cont’d) 
 
 Geographical segment 
 

 
1 January - 30 June 2008 Turkey 

 Russia and 
Georgia 

 
Europe 

 
Other  

 
Total 

 Consolidation 
eliminations Consolidated 

               

Net sales  2.559.907.201  296.157.897  177.251.287  5.055.734  3.038.372.119  (1.108.365.733)  1.930.006.386 

               

Acquisitions of tangible and intangible fixed assets  207.721.023  60.051.702  31.638.866  101.639  299.513.230  -  299.513.230 

               

Total assets (30 June 2008)  7.934.245.860  757.091.601  1.007.800.575  1.779.060  9.700.917.096  (3.951.864.200)  5.749.052.896 

               
 
 
 

 
1 January - 30 June 2007 Turkey 

 Russia and 
Georgia 

 
Europe 

 
Other  

 
Total 

 Consolidation 
eliminations Consolidated 

         

Net sales  2.174.249.115 203.794.985  148.572.148  2.677.967  2.529.294.215  (909.374.811) 1.619.919.404

         

Acquisitions of tangible and intangible fixed assets  305.046.827 23.020.639  7.274.491  40.273  335.382.230  - 335.382.230

         

Total assets (30 June 2007)  7.541.585.225 515.199.693  813.916.294  1.463.329  8.872.164.541  (3.775.921.762) 5.096.242.779
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6. Cash and Cash Equivalents 
 

  30 June 
 2008 

 
 

31 December 
 2007 

Cash on hand  322.601 305.201 
Cash in banks  412.251.851 433.300.624 
 - Demand deposits  132.631.553 59.838.663 
 - Time deposits (with maturities three months or less)  279.620.298 373.461.961 
B type mutual funds  91.117 73.521 
Other liquid assets  30.415 57.192 
  412.695.984 433.736.538 

 

Time deposits 
 
 
Cur rency 

Interest rate 
(%) 

 
 

Matur ity 

  
30 June 

 2008 

  
31 December  

2007 
EURO 3,65-5,75 July-September 2008  99.846.752 169.187.858 
US Dollars 2,00-3,25 July-September 2008  158.439.713 142.046.313 
TRY 15,75 July 2008 18.141.684 59.010.381 
Other foreign currency in 

equivalents of TRY 3,75-5,00 July-September 2008  3.192.149 3.217.409 
   279.620.298 373.461.961 
 

 
Cash and cash equivalents for the period ended 30 June 2008 and 31 December 2007 for the consolidated statement 
of cash flows are as follows: 
  30 June 

 2008 
 
 

31 December 
 2007 

Liquid assets  412.239.783 432.564.044 
Interest Accrual  456.201 1.172.494 
Less: Blocked deposits  (7.571.443) (2.411.025) 
  405.124.541 431.325.513 

 

Anadolu Cam Sanayi A.� .’s time deposits amounting to TRY 7.571.443 is blocked as a cash collateral for the credit 
lines used, and this amount has been offset against the cash and cash equivalents in the current year’s cash flow 
statement (31 December 2007: TRY 2.411.025). 
 

 

7. Financial Assets 
  

 Financial Assets (Current) 
 

Deposits with matur ities 
three months or  more 

Interest rate 
(%) 

 
Matur ity 

 30 June 
 2008 

 31 December  
2007 

EURO 3,80-4,00 February 2009 6.416.815 6.210.023 
US Dollars 2,00-3,20 February-June 2009 2.456.120 8.182 
   8.872.935 6.218.205 

 

 
Financial Assets (Non-cur rent) 

 30 June 
 2008 

 
 

31 December 
 2007 

a) Available for sale financial assets  89.740.495  91.672.851 
b) Held to maturity financial assets  1.245.812  1.189.401 
  90.986.307  92.862.252 

 

a) Available for  sale financial assets 
  
Financial assets car r ied at market pr ice 

Share 
% 

 30 June 
 2008 

 Share 
  % 

 31 December  
2007 

� �  Yat�r�m Menkul De� erler A.� .  1,45  2.547.098  1,45  4.712.998 
� �  Finansal Kiralama A.� .  <1  370.373  <1  1.173.893 
   2.917.471    5.886.891 
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7. Financial Assets (cont’d) 
 

 a) Available for  sale financial assets (cont’d) 
  
Unlisted financial assets car r ied at cost 

Share 
% 

 30 June 
 2008 

 Share 
% 

 31 December  
2007 

Avea � leti� im Hizmetleri A.� .  <1  86.830.954  <1  86.830.954 
Trakya Yat�r�m Holding A.� . . (1) 34,65  151.277.690  34,65  151.277.690 
� �  Factoring Finansman Hizmetleri A.� . <1  4.251  <1  4.251 
Milli Reasürans T.A.� . <1  217.635  <1  217.635 
� �  Merkezleri Yönetim ve �� letim A.� . 1,93  56.228  1,92  56.053 
Cami�  Yat�r�m Holding A.� . <1  16.848  <1  16.848 
� �  Koray  Tur. Orm. Mad. �n� . Tah. Tic. A.� . <1  5.477  <1  5.477 
Anadolu Turizm �n�aat Ticaret A.� .  <1  3.034  <1  3.034 
Sintan Kimya Sanayi ve Ticaret A.� . 21,00  1.056.000  21,00  1.056.000 
Nemta�  Nemrut Liman � � letmeleri A.� . <1  158.241  -  - 
Other -  52.866  -  42.068 
Impairment of available for sale financial 
assets (2) 

-  
(156.611.825) 

 -  
(156.611.825) 

   83.067.399    82.898.185 
 

(1) Trakya Yat�r�m Holding A.� . is under the control of � �  Bankas�. The Group has neither material effect nor 
control power over this financial asset. 

 
(2) TRY 56.994.689 and TRY 99.617.136 of impairment amounts are allocated to Avea � leti� im Hizmetleri    

A.� . and Trakya Yat�r�m Holding A.� ., respectively.  
 
 
Unconsolidated subsidiar ies 

Share 
% 

 30 June 
 2008 

 Share 
% 

 31 December  
2007 

Mepa Merkezi Pazarlama A.� . 99,71  212.083  99,71  212.083 
�stanbul Porselen Sanayi A.� . 99,87  8.576.838  99,87  8.576.838 
Pa�abahçe Glass GmbH 100,00  68.699 100,00  68.699 
Topkap� Yat�r�m Holding A.� . 80,00  51.796  80,00  51.796 
� i� ecam Shangai Trade Co. Ltd. 100,00  655.449  100,00  324.524 
Pa�abahçe USA Inc. 100,00  162  100,00  162 
Pa�abahçe Ma� azalar� B.V. 100,00  95.508  100,00  95.508 
Cromital SPA 50,00  3.039.460  50,00  2.171.610 
Pa�abahçe Yat�r�m ve Pazarlama A.� . 100,00  500.000  100,00  500.000 
Impairment of subsidiaries (-)   (9.444.370)   (9.113.445) 

   3.755.625    2.887.775 
  

 

Pa�abahçe Glass GmbH, Pa�abahçe USA Inc., Pa�abahçe Ma� azalar� B.V., and Cromital S.p.A. are subsidiaries 
incorporated internationally as to engage in the production, marketing and sale operations. The financial 
statements of these companies and the financial statements of Pa�abahçe Yat�r�m ve Pazarlama A.� . and Topkap� 
Yat�r�m Holding A.� . are not included in consolidation due to their immateriality compared to the consolidated 
financial statements. 

 

Impairment is allocated to the amount of all shares of Mepa Merkezi Pazarlama A.� ., �stanbul Porselen Sanayi 
A.� . and � i� ecam Shanghai Trade Co. Ltd. in the accompanying consolidated financial statements. 
 
b) Held to matur ity financial assets 

   
Nominal  value

 
Matur ity 

 30 June 
 2008 

 
 

31 December  
 2007 

Eurobond  1.000.000  June 2010  1.245.812  1.189.401
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8. Bank Loans 
 

 
Shor t-term 

 30 June 
 2008 

 
 

31 December 
 2007 

Short-term bank loans  353.757.759  294.580.526 
Current portion of long-term bank loans  182.387.361  295.360.993 
Total short-term bank loans  536.145.120  589.941.519 

Long-term 
 

   
Long-term bank loans  878.733.995  627.703.036 
Total bank loans  1.414.879.115  1.217.644.555 

  

Short-term and long-term bank loans are summarized below. 
 
 

30 June 2008 

Currency 
 

Matur ity 
 

Interest rate (%) (* ) 
 Cur rent 

L iabilities  
Non-Current 

L iabilities 
US Dollars 2008-2014 Libor +0,45-4,25  142.661.040  271.132.589 
EURO 2008-2016 Euribor +0,45-3,65  351.688.816  607.451.036 
RUBLE 2008 -  3.086.975  - 
TRY 2008-2009 13,00-14,50  38.708.289  150.370 
    536.145.120  878.733.995 

 

 (*) Represents the cap and lower rates and weighted average cost of borrowing is Euro Libor+1,54, US Dollars Libor +1,66, 
TRY 13,54%. 

 
31 December  2007 

 

Currency 
 

Matur ity 
 

Interest rate (%) (* ) 
 Cur rent 

L iabilities  
Non-Current 

L iabilities 
US Dollars 2008-2014 Libor +0,45-4,25  131.681.068  127.447.303
EURO 2008-2016 Euribor +0,40-3,65  430.710.626  500.255.733
TRY 2008 14,00-15,00  27.549.825  -
    589.941.519  627.703.036

  

 (*) Represents the cap and lower rates and weighted average cost of borrowing is Euro Libor+1,41, US Dollars Libor +1,81, 
TRY 15,00%. 

 

The borrowings are repayable as follows: 
 
  30 June 

 2008 
 
 

31 December 
 2007 

Within 1 year  536.145.120 589.941.519 
Within 1-2 years  234.075.592  158.597.258 
Within 2-3 years  220.315.619  164.504.419 
Within 3-4 years  160.559.309  111.840.428 
Within 4-5 years  126.735.704  83.563.762 
5 years and after  137.047.771  109.197.169 
  1.414.879.115  1.217.644.555 

 

 
 
Collaterals given for  bor rowings 

 30 June 
 2008 

 
 

31 December 
 2007 

Guarantee bonds  211.556.189  283.305.663 
Mortgages  71.689.495  71.689.495 
  283.245.684  354.995.158 
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9. Other  Financial L iabilities 
 
None. 
 

10. Trade Receivables and Payables 
 
Trade Receivables 
 
Cur rent trade receivables 

30 June 
 2008 

 
 

31 December 
 2007 

Trade receivables 684.974.875  531.144.147 
Notes receivable 36.194.693  36.927.475 
Other trade receivables 116.960  171.203 
Allowance for doubtful receivables (-) (13.727.542)  (12.477.357) 
 707.558.986 555.765.468 

 
Terms for the Group’s domestic sales based on the main product lines are as follows: 

 
Average sale term for flat glass and glassware products is 75 days. For overdue payments exceeding the first 15 
days, 1,5% of interest is charged on a monthly basis whereas 3% of interest is charged for overdue payments 
exceeding more than the first 15 days. 

 
Average sale term for auto glass products is 45 days and no interest is charged for overdue payments. 
 
Part of the exports is effectuated by immediate payment, and part of them is effectuated with two month payment 
terms without any overdue interest charge. 

 
Sale term for automatic glassware products is 75 days and 3,5% of interest is charged for overdue payments on a 
monthly basis.  
 
Average sale term for glass packaging products is 30 and 90 days respectively. Annual interest rates of 18%, 
24% and 48% for overdue payments exceeding the first 30 days, for the next 30 days, and for the overdue 
payments exceeding the maximum term period is charged to customers, respectively.  
 
For intra-group sales of Soda products, sale term is on a cash basis. For other sales, average term is 20 days. For 
overdue payments exceeding the first 15 days and for more than the first 15 days; interest rate of 2% and 4% is 
charged respectively to customers on a monthly basis. 
  
Average sale term for domestic sales of chrome products is 17 days on a foreign currency basis. Interest of 1% is 
charged for overdue payments on a monthly basis.  
 
For export sales, the average term is 60 days regardless of the product line.   

 
The receivables regarding the sale of industrial heavy machines are collected according to the progress payment 
plan. 
 
The Group has recognized provision for its doubtful receivables. Allowance for doubtful receivables is 
determined by referring to past default experience. In determining the recoverability of a trade receivable, the 
Group considers any change in the credit quality of the trade receivable from the date credit was initially granted 
to the reporting date. The Group has no significant concentration of credit risk, with exposure spread over a large 
number of counterparties and customers. Accordingly, the management believes that no further credit provision 
is required in excess of the allowance for doubtful debts.   
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10. Trade Receivables and Payables (cont’d) 
 
Trade Receivables (cont’d) 

 
 The movement in the allowance for doubtful receivable is as follows: 

 2008  2007  
Opening balance, 1 January (12.477.357)  (14.207.943) 
Effect of acquisition (354.454)  - 
Charge for the period (2.817.915)  (8.396.139) 
Collection 1.922.184  2.602.109 
Closing balance, 30 June (13.727.542) (20.001.973) 

 
The Group retains the following collaterals for its trade receivables: 
 30 June 

 2008 
 
 

31 December  
 2007 

Letters of guarantee 251.217.941  209.227.968 
Notes and bills 13.192.055  10.272.831 
Mortgages 15.621.535  13.086.829 
Others 600.024  90.171 
 280.631.555  232.677.799 

 

As of 30 June 2008, TRY 39.812.493 of trade receivable amount was past due but not impaired. This is related 
to a various number of independent customers with no recent history of default (31 December 2007: TRY 
46.411.184). The aging analysis of trade receivable amounts is as follows: 
 
 

 
30 June 

 2008 
 
 

31 December 
 2007 

Up to 3 months 32.708.866  38.740.364 
3 to 6 months 185.950  4.491.707 
6 months and over 6.917.677  3.179.113 
 39.812.493 46.411.184 
 

Long term trade payables    
Trade payables 2.090.429  2.741.686 
 
Trade Payables 
 
Shor t-term trade payables    
Trade payables 246.462.364  217.544.221 
Other trade payables 939.096  279.261 
 247.401.460  217.823.482 

 

Long-term trade payables    
Trade payables 4.922.015  5.706.332 
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11. Other  Receivables and Payables 
 

 
Other  receivables 

30 June 
 2008 

 31 December  
 2007 

Due from personnel 3.273.618  1.657.725 
Deposits and guarantees given 1.825.836  2.050.480 
Due from related parties (Note 37) 15.751.091  14.511.239 
Other sundry receivables 286.490            205.084  
Allowance for doubtful receivables (-) (281.211)          (199.805) 

Other current receivables 12.698.972       10.383.317  

 33.554.796   28.608.040 
 

Non-cur rent other  receivables    
Deposits and guarantees given 1.112.020  1.103.241 

 
Other  payables    
Deposits and guarantees received 2.873.551  1.736.147 
Due to personnel 12.690.016  10.310.947 
Order advances received 30.987.763  12.839.795 
Client liabilities regarding the ongoing construction contracts (Note 15) 5.286.406  - 
Due to related parties (Note 37) 45.711.582  24.168.696 
Other advances received 200.418  177.861 
Other sundry payables 10.866.329  7.533.044 
 108.616.065   56.766.490 

 
Non-cur rent other  payables    
Deposits and guarantees received 22.640  18.007 
Deferred liabilities to public 365  78.288 
 23.005  96.295 
 

12 . Receivables and Payables from Financial Sector  Operations 
 
None. 
 

13. Inventor ies 
 30 June 

 2008 
 
 

31 December 
 2007 

Raw materials 221.663.621  171.011.945 
Work in process 35.895.788  33.567.271 
Finished goods 424.156.986  357.984.078 
Trade goods 50.446.913  31.471.172 
Other inventories 47.140.444  32.877.402 
Allowance for diminution in value of inventories (-) (5.673.642)  (6.260.879) 
 773.630.110  620.650.989 

 
 The movements of allowance for diminution in value of inventories are as follows: 

 2008  2007 
Opening balance, 1 January (6.260.879)  (6.173.694) 
Period charge (169.027)  (959.392) 
Cancelled 756.264  5.284.443 
Closing balance, 30 June (5.673.642)  (1.848.643) 

 

14. Biological Assets 
 
None. 
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15. Assets Related to Ongoing Construction Contracts 
 

Based on IAS 11, the realized progress payments and costs of Asma�  A� �r Sanayi Makinalar� A.� . are as follows: 
 
 
 

30 June 
 2008 

 
 

31 December  
 2007 

Receivables from customers  13.507.607  - 
Progress payments (4.690.469)  - 
Allowance for projects in loss (595.937)  - 
Payables to customers (5.286.406)  - 
 8.221.201  - 

 
In this context, as of 30 June 2008, the guarantee letters given for progress payments amount to TRY 17.762.132 
and the advances received amount to TRY  10.327.310. 

 
16. Investments Accounted For  Under  the Equity Method 
 An associate is an entity where the Group has the power to exercise significant influence over its financial and 

operating policies and accounted by using the equity method. Under the equity method, an associate is carried at 
net asset amount in the consolidated balance sheet and the share of the Group from the associate’s results of 
operations is recognized in the statement of income. Unless net assets of the investment in associates are subject 
to a temporary impairment, the investment in associates is disclosed with the impaired value in the accompanying 
financial statements. 
 
The net asset values represented in the balance sheet of the subsidiaries accounted for under the equity method is 
as follows:  

 
 30 June 

 2008 
 
 

31 December  
 2007 

OOO FormMat 10.944.494  9.744.730 
Solvay � i� ecam Holding AG 115.946.400  105.924.967 
 126.890.894  115.669.697 
 
The summarized financial table of the subsidiaries accounted for under the equity method is as follows:  
 
  OAO FormMat  Solvay � i� ecam Holding AG 

  
30 June 

 2008 
 
 
 31 December  

 2007  
30 June 

 2008 
 
 

31 December  
 2007 

Total assets  4.544.216  3.587.315  572.243.120  504.917.534 
Total liabilities  2.583.041  1.780.704  108.457.519  81.217.667 
Net assets  1.961.175  1.806.611  463.785.601  423.699.867 
         
Group’s share ratio (%)         
 - Direct ownership ratio (%)  48,46  48,46  25,00  25,00 
 - Indirect ownership ratio (%)  19,57  19,57  20,49  20,49 
Group’s share in net assets    875.484    105.924.967 
 
  OAO FormMat  Solvay � i� ecam Holding AG 

  
30 June 

 2008  
30 June 

2007  
30 June 

 2008  
30 June 

2007 
Profit / (loss) for the period  (25.204)  63.906  17.679.137  30.507.829 
Group’s share in profit / (loss) for the 

profit  (12.214)  30.969  4.419.785  7.626.957 
 

 17. Investment Proper ty 
 

None. 
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18. Tangible Assets (cont’d) 
 

 
 
 
 
Cost  Land   

 
   
 

Land 
improvements 

 
 
 

 
 
 
 

 Buildings    

   
 
 

Machinery and 
equipment    

 
 
   
 

Vehicles    

  
 
 

Furniture and 
fixture    

  
 
 

Other  fixed 
assets    

 
Construction in 

progress and 
advances given    

 
 
   
 

Total   

Opening balance, 1 January 2007 74.701.369  163.922.847  936.482.345  5.222.813.268  46.950.580  233.782.936  171.867.567  291.555.140  7.142.076.052 

Adjustments and reclassifications (*) -  2.603.801  (2.603.801)  (387.574)  251.037  136.537  -  -  - 

Effect of acquisition of subsidiary  328.345  -  225.982  1.305.347  869.371  1.401.472  -  -  4.130.517 
Exchange differences (672.631)  (47.829)  (11.578.120)  (26.781.002)  (1.056.725)  (816.064)  (1.444)  (3.306.795)  (44.260.610) 

Additions  -  386.976  4.960.078  45.730.818  4.805.759  6.591.882  8.569.853  260.314.933  331.360.299 

Disposals  -  (19.618)  (8.910.254)  (42.131.924)  (1.200.017)  (2.201.669)  (8.075.407)  (24.938.024)  (87.476.913) 

Transfer from CIP -  6.347.097  70.655.252  215.609.244  492.764  1.821.075  3.641.538  (298.566.970)  - 

Closing balance, 30 June 2007 74.357.083  173.193.274  989.231.482  5.416.158.177  51.112.769  240.716.169  176.002.107  225.058.284  7.345.829.345 

                  

Accumulated Depreciation                  

Opening balance, 1 January 2007 -  (77.689.855)  (266.775.171)  (3.531.304.167)  (23.417.519)  (179.843.608)  (105.436.221)  -  (4.184.466.541) 

Adjustments and reclassifications (*) -  (31.828)  31.828  13.758  (6.529)  (7.229)  -  -  - 

Effect of acquisition of subsidiary  -  -  (31.581)  (989.140)  (604.400)  (1.380.471)  -  -  (3.005.592) 

Exchange differences -  2.687  2.335.780  6.258.908  180.058  338.026  749  -  9.116.208 

Charge for the period    -  (4.604.043)  (9.767.269)  (119.499.772)  (3.111.927)  (7.653.590)  (15.855.187)  -  (160.491.788) 

Disposals  -  (29.357)  6.468.214  36.206.986  635.535  1.418.464  6.774.078  -  51.473.920 

Closing balance, 30 June 2007  -  (82.352.396)  (267.738.199)  (3.609.313.427)  (26.324.782)  (187.128.408)  (114.516.581)  -  (4.287.373.793) 

                  

Car rying amount as of  30 June  2007 74.357.083  90.840.878  721.493.283  1.806.844.750  24.787.987  53.587.761  61.485.526  225.058.284  3.058.455.552 

                    
Car rying amount as of  31 December  2006 74.701.369  86.232.992  669.707.174  1.691.509.101  23.533.061  53.939.328  66.431.346  291.555.140  2.957.609.511 

 
(*)  The Group has reviewed the tangible assets of its subsidiaries, and made a reclassification between land improvements, buildings,  machinery and equipment, vehicles and furniture and fixtures.
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19.  Intangible Assets 
 

Cost      Rights  
M ine 
fields           Other    

 
Total 

Opening balance, 1 January 2008 25.066.014   13.135.203   5.623.003   43.824.220 

Exchange differences 107.849  -  81.626  189.475 

Effect of acquisition of subsidiary 207.393  -  -  207.393 

Additions 681.403  -  649.541  1.330.944 

Disposals (229.837)  -  (283)  (230.120) 

Closing balance, 30 June 2008 25.832.822  13.135.203  6.353.887  45.321.912 
        

Accumulated Amor tization        

1 January 2008, opening balance (17.897.928)   (868.548)   (2.835.718)   (21.602.194) 

Effect of acquisition of subsidiary  (175.273)  -  -  (175.273) 

Exchange differences  (17.826)  -  (25.415)  (43.241) 

Charge for the period (1.040.418)  (434.274)  (209.251)  (1.683.943) 

Disposals 129.229  -  283  129.512 

Closing balance, 30 June 2008 (19.002.216)  (1.302.822)  (3.070.101)  (23.375.139) 
        

Carrying value as of 30 June 2008 6.830.606  11.832.381  3.283.786  21.946.773 
        

Carrying value as of 31 December 2007 7.168.091  12.266.655   2.787.285  22.222.031 
 

Cost      Rights  
M ine 
fields           Other    

 
Total 

Opening balance, 1 January 2007 28.315.376  -  4.730.945  33.046.321 

Effect of acquisition of subsidiary  321.388  13.135.203  -  13.456.591 

Exchange differences  (20.436)  -  (11.105)  (31.541) 

Additions 1.066.699  -  2.955.232  4.021.931 

Disposals -  -  (2.538.153)  (2.538.153) 

Closing balance, 30 June 2007 29.683.027  13.135.203  5.136.919  47.955.149 
        

Accumulated Amor tization        

1 January 2007, opening balance (23.092.436)  -  (1.949.842)  (25.042.278) 

Effect of acquisition of subsidiary  (113.627)  -  -  (113.627) 

Exchange differences  2.526  -  6.550  9.076 

Charge for the period (819.906)  -  (531.352)  (1.351.258) 

Disposals 6  -  -  6 

Closing balance, 30 June 2007 (24.023.437)  -  (2.474.644)  (26.498.081) 
        

Carrying value as of 30 June 2007 5.659.590  13.135.203  2.662.275  21.457.068 
        

Carrying value as of 31 December 2006 5.222.940  -  2.781.103  8.004.043 
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20.  Goodwill 
  

Positive goodwill (net) 2008  2007 
Opening balance, 1 January 19.211.454  19.729.259 
Goodwill in the period arising from the acquisition of subsidiaries in 

the period (Note 3) 7.703.699  - 
Impairment (2.545.876)  - 
Closing balance, 30 June 24.369.277  19.729.259 

  

The Group reviewed the goodwill arose from the acquisition of JSC Mina, which is founded in Georgia, in 
prior years for impairment analysis in the current period. As consequence of these analyses, an impairment 
amounting  of TRY 2.545.876 has been determined and accounted as an expense in the current period. 
 

21. Government Grant and Incentives 
 
 

Investment incentive certificates, which were based on the acquisition of tangible assets subject to 
depreciation, are revoked commencing from 1 January 2006.  However, investment incentives as of 31 
December 2005 that cannot be deducted in the financial year 2005 and carried forward to the financial year 
2006 in accordance with the Provisional Article 69 of Income Withholding Tax Law, and investment 
incentive amounts to be calculated based on the requirements of the prevailing legislation at 31 December 
2005 regarding the investment expenditures made subsequent to 1 January 2006 that are economically and 
technically related to the investments under the annulled Article 19 of Income Withholding Tax Law 
commencing prior to the afore-mentioned date and expenditures made subsequent to 1 January 2006 that are 
related to the investment incentive certificates obtained prior to 24 April 2003 are also be deductible from the 
2006, 2007 and 2008 taxable income based on the prevailing Law (including the tax rate  requirements) as of 
31 December 2005 in order to maintain the vested rights attributable to entities. 
 
Regardless of profit distribution, withholding tax at the rate of 19,8% is still applied to investment allowances 
relating to investment incentive certificates obtained prior to 24 April 2003.  
 
 

Research and development (“R&D”) expenditures are regulated with Corporate Tax  Law No: 5220, Section 
10, Article 1, Paragraph (a).  Based on the amendment in the aforementioned article with amendments to the 
Law on Incentives for Research and Development Activities No: 5746, Section 5, R&D reduction calculated 
over research and development expenses has been increased from 40% to 100%. The aforementioned law is 
effective beginning from 1 April 2008. 
 
In the light of the aforementioned information, 100% of expenses related to technology and knowledge 
research and development recurring beginning from 2008 fiscal period are accounted as R&D reduction in the 
calculation of corporate tax base. 
 
Expenses regarding industries having R&D quality projects which were qualified by expert organizations are 
reviewed and evaluated so that specific proportion of these expenses are considered as grants or are given 
support on the condition of payback within the context of the decision No: 94/6401 made on the government 
grants for exporting activities in accordance with the Money Credit Coordination Board’s Communiqué No: 
98/10 on Research and Development Grants published by the Under Secretariat of Foreign Trade based on 
the decision No: 98/16 made as at 9 September 1998. 
 
The government grants are paid to support participating in international fairs in accordance with the decision 
No: 2004/11 of the Money Credit and Coordination Committee issued at 16 December 2004. 
  
As per the Law No: 3218, companies authorized to operate in free zones are exempt from income and 
corporate tax provided that gains from these operations are limited with the license period, wages of 
employees working in these zones are exempt from income tax prior to 31 December 2008 and transactions 
related to these operations in free zones are exempt from all stamp taxes and duties prior to 31 December 
2008. In addition, incomes of tax payers who are having operations in free zones are exempt from income and 
corporate tax until the end of the annual taxation period including the date of the full membership to the 
European Union. 
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22.  Provisions, Contingent Assets and L iabilities 
 

Provisions 
 
Shor t-term provisions 

30 June 
 2008 

 
 

31 December  
2007 

Expense provisions 30.591.757  2.967.580 
Unpaid vacation accrual 3.941.276  4.433.637 
Other provisions 1.749.894  943.254 

 36.282.927  8.344.471 
  

The provisions and contingent liabilities as of 30 June 2008 and 31 December 2007 are as follows: 
 
 30 June 

 2008 
 31 December  

 2007 
Letters of guarantee given 56.978.770  24.410.805 
Export commitments 192.977.955  294.361.548 
Other 1.021.077  2.409.734 

 250.977.802  321.182.087 
 

 

The Group is involved in a lawsuit as a defendant in which US Dollars 21.158.667 of compensation amount is 
foreseen arising from the construction status of immovables transferred during the sales of its subsidiary in 
the period. The Group Management does not provide any provisions since they believe an unfavorable 
outcome is remote. 
 
As of the balance sheet date, total risk of the lawsuit (including lawsuit above) filed and currently pending 
against the Group amounts to approximately TRY 37.475.511  (31 December 2007: TRY 37.110.336). The 
Group Management does not provide any provisions since they believe that an unfavorable outcome of such 
lawsuit is remote. 
 
The Company is jointly and severally the guarantor of a bank loan amounting to Euro 82.972.373 used by 
Trakya Glass Bulgaria EAD granted by the syndication banks led by IFC.  

 
The Company signed a loan agreement with Societe Generale S.A. amounting to Euro 20 Million for Anadolu 
Cam Yeni� ehir Sanayi A.� . in order to provide finance for purchasing a glass oven for glass packaging. The 
amount loaned has a maturity of 5 years with 2 years of non-payment period. The Company and Anadolu 
Cam Yeni� ehir Sanayi A.� . are jointly and severally the guarantors of the loan. 
 
The Company signed a loan agreement amounting to equivalent of Euro 24 Million with a maturity of 10 
years and no repayment within the first 2,5 years with European Bank For Reconstruction and Development 
(“EBRD”), ABN-Ambro Bank N.V., and Calyonbank (Euro 10 Million, Euro 7 Million, Euro 7 Million 
respectively) in order to finance glass oven investment of Russia based subsidiary, Ruscam-UFA LCC. The 
Company and Anadolu Cam Sanayi A.� . are jointly and severally the guarantors of the loan.   
 
A loan agreement amounting to Euro 55.000.000 was signed with European Bank For Reconstruction and 
Development (“EBRD”) on 7 March 2007 in order to finance the R&D investments of the Group companies, 
and Trakya Yeni� ehir Cam Sanayii A.� .’s sixth float line and coated glasses investment. The loan has a 
maturity of 8 years, and no repayment has been scheduled for the first 2 years. Anadolu Cam Sanayii A.� ., 
Cam Elyaf Sanayii A.� ., Trakya Cam Sanayii A.� ., and Pa�abahçe Cam Sanayii ve Ticaret A.� . are jointly 
and severally the guarantors of the loan. 
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22.  Provisions, Contingent Assets and L iabilities (cont’d) 
 

A loan agreement amounting to Euro 24.000.000 was signed with IFC and � i� ecam Soda Lukavac on 20 
March 2007 in order to finance the investments in Bosnia Herzegovina based soda factory. The loan has a 
maturity of 8 years, and no repayment has been scheduled for the first 2 years. The Company and Soda 
Sanayii A.� . are jointly and severally the guarantors of the loan. 

 
A loan agreement amounting to US Dollars 40.000.000 was signed with IFC and Posuda LLC glassware plant 
established in Russian Federation in order to finance 2nd furnace investment of Posuda LLC. The loan has a 
maturity of 7 years, and no repayment has been scheduled for the first 2 years. The Company and Pa�abahçe 
Cam San. ve Tic. A.� . are jointly and severally the guarantors of the loan received on behalf of Posuda LLC. 
 
The Company completed the procedures and signed a loan agreement with the European Bank for 
Reconstruction and Development (“EBRD”)  for and amount of Euro 22.500.000 for the financing of the 
Glass Packaging Factory investment (Ruscam Kuban LLC) in Krasnodar Region of Russian Federation. The 
Company and Anadolu Cam Sanayi A.� . are jointly and severally the guarantors of the loan received on 
behalf of Ruscam Kuban LLC with a maturity of 7,5 years, and no repayment has been scheduled for the first 
2,5 years. 

 

Soda Sanayi A.� ., one of the Group’s subsidiaries, has a construction right over its 28.010 square meters real 
estate, on behalf of Cami�  Elektrik Üretim A.� . for 30 years. 
 

The economic situation in Russian Federation 
 

The current and future potentially radical political and economic changes in the Russian Federation, despite 
having improved in the current years, could potentially affect the companies operating in this country. The 
economic stability of the Russian Federation depends on the economic measures that will be taken by the 
government and the outcomes of the legal, administrative and political processes in the country. These 
processes are beyond the control of the companies established in the country. Consequently, the entities 
operating within the Russian Federation must consider risks that may not necessarily be observable in other 
markets. The accompanying financial statements contain the Group Management’s estimations on the 
economic and financial positions of its subsidiaries and affiliates operating in the Russian Federation. The 
future economic situation of the Russian Federation might differ from the Group’s expectations. 
 
The economic situation in Georgia 
 
Georgia Tax Authority recently increased its involvement with the business environment especially because 
of the economic difficulties existing in Georgia. The regional and national tax regulations in Georgia shift 
rapidly and consequently, inconsistent implementations and interpretations arise. The accompanying financial 
statements contain the Group Management’s estimations on the economic and financial positions of its 
subsidiaries and affiliates operating in Georgia. The future economic situation of Georgia might differ from 
the Group’s expectations. 
 

23. Commitments 
 

Stock Holding Commitment and Reimbursement Concession: 
 
An agreement on 25 December 2004 was signed between Trakya Glass Bulgaria EAD (the “Company”), IFC, 
Trakya Cam Sanayii A.� ., Investment B.V. and Pa�abahçe Cam Sanayii A.� .. 
 
According to this agreement, Trakya Cam Sanayii A.� . has a legal obligation of having at least 75% of 
Trakya Cam Investment B.V.’s total shareholders’  equity solely or together with Pa�abahçe Cam Sanayii 
A.� .. Also, Trakya Cam Investment B.V. has a legal obligation of having at least 75% of Trakya Glass 
Bulgaria EAD’s total shareholders’  equity. 
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23.  Commitments (cont’d) 
 
Payment of  principals, interest and other expenses to IFC has priority compared to the payments in relation 
to the technical service agreement signed with Trakya Cam Sanayii A.� ., Trakya Glass Bulgaria EAD and 
Pa�abahçe Cam Sanayii A.� . Also dividend payments, additional investment expenditures and leasing 
agreements of Trakya Glass Bulgaria EAD are depending on completion of specific period of time and 
meeting predetermined financial ratios.    
 
Based on the agreement between the Company’s subsidiary Soda Sanayi A.� . and Bota�  Boru Hatlar� ile  
Petrol Ta� �ma A.� ., Soda Sanayi has natural gas purchase a commitment for 78.100.000 m3 within the period  
1 May 2008 - 31 December 2008. Furthermore, according to this agreement, the proprietorship of system / 
equipments related to the “Connection of the A Type Station to the Botas Telecommunication and Scada 
System” , which should be constructed by the Company, belongs to Botas. 
 

24. Employee Benefits 
 
Under the Turkish law and union agreements, severance payments are made to employees retiring or 
involuntarily leaving the Group. Such payments are considered as being part of defined retirement benefit 
plan as per International Accounting Standard No: 19 (revised) “Employee Benefits”  (“ IAS 19” ). In this 
extent, in addition to the salary, social rights such as; employee benefits including bonuses, fuel, leave of 
absence, national holidays, educational incentives, food, marriage, private pension plans, birth and death are 
provided to the Group employees. 
 

 The retirement benefit obligation recognized in the balance sheet represents the present value of the defined 
benefit obligation as adjusted for unrecognized actuarial gains and losses. 
 
Provision for  employment termination benefits 
 
Under the Turkish Labor Law, the Group is required to pay employment termination benefits to each 
employee who has qualified for such benefits. Also, employees who are entitled to a retirement are required 
to be paid retirement pay in accordance with Law No: 2242 dated 6 March 1981 and No: 4447 dated 25 
August 1999 and the amended Article 60 of the existing Social Insurance Code No: 506. 
 
The maximum amount of TRY 2.087,92 effective from 30 June 2008 is taken into consideration in the 
calculation of provision based on employment termination benefits (31 December 2007: TRY 2.030,19). The 
maximum liability is revised semi-annually, and TRY 2.173,19 effective from 1 July 2008 is taken into 
consideration in the calculation of provision for employment termination benefits (1 January 2008: TRY 
2.087,92). 
 
The liability is not founded, as there is no funding requirement. 
 
Provision is calculated by estimating the present value of the future probable obligation of the Group arising 
from the retirement of the employees. Revised IFRS 19 “Employee Benefits”  requires actuarial valuation 
methods to be developed to estimate the Group’s obligation under the defined benefit plans. Accordingly, the 
following actuarial assumptions are used in the calculation of the total liability. 
 
Principal assumption is that maximum liability for each year of service will increase in line with inflation. 
Thus, the discount rate applied represents the expected real rate after adjusting for the anticipated effects of 
future inflation. Consequently, in the accompanying consolidated financial statements as of 30 June 2008 and 
30 June 2007, provision is calculated by estimating the present value of the future probable obligation of the 
Group arising from the retirement of the employees. 

 
Provisions at the respective balance sheet were calculated assuming an annual inflation rate of 5% and a 
discount rate of 11%, the real discount rate is approximately 5,71% (2007: in order 5%, 11% and 5,71%). 
The anticipated rate of forfeitures is considered. 

 



Türkiye � i� e ve Cam Fabr ikalar � A.� . and I ts Subsidiar ies   
 

Notes to the Consolidated Financial Statements for  the Per iod Ended as of 30 June 2008 
 
(Amounts are expressed in New Turkish Lira (“TRY” ) unless otherwise indicated.) 

 

 
45 

 

24. Employee Benefits (cont’d) 
 
Provision for  employment termination benefits (cont’d) 
 
The movement of the employment termination benefits is as follows: 

 
 2008  2007 
Opening Balance, 1 January 140.835.844  133.848.692 
Effect of acquisition of subsidiary 586.066  - 
Service cost 2.823.062  8.008.824 
Interest cost  8.075.191  7.642.760 
Retirement payments made (11.174.542)  (8.433.661) 
Closing Balance, 30 June 141.145.621 141.066.615 

 
25. Pension Plans 

 
None. 

 
26.  Other  Assets and L iabilities 

 

 
Other  cur rent assets 

30 June 
2008 

 31 December  
2007 

Prepaid expenses 16.834.097  6.118.967 
Income accruals 9.907.100  13.061.055 
Business advances 4.774.710  4.628.251 
Order advances given for inventory 88.175.008  39.446.246 
Prepaid taxes and dues 1.924.880  1.588.596 
VAT carried forward 39.401.081  50.066.783 
Deductible VAT on exports 18.974.578  14.779.522 
Other 7.764.741  518.301 
 187.756.195  130.207.721 

 
 
Other  cur rent assets 

  

Prepaid expenses 1.582.651  1.557.882 
Advances given for fixed assets 36.042.497  25.520.837 
 37.625.148  27.078.719 
 
Other  shor t-term liabilities    
Expense accruals 8.151.004  1.387.900 
Deferred revenue 26.455.182  21.266.470 
Taxes and dues payables 27.835.691   17.326.298  
Social security premiums payable 13.730.606   14.388.128  
VAT and other payables 1.799.813  164.450 
Other 219.794  146.827 
 78.192.090  54.680.073 

 
Other  long-term liabilities    
Deferred revenue 667.154  607.711 
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27. Shareholders’  Equity 

 

Shareholders’  equity  components “Paid in capital” , “Restricted reserves appropriated from profits”  and 
“Premium in excess of par” , which is accounted as legal reserves in accordance with the Article 466 of the 
Turkish Commercial Code (“TCC”), are presented with their statutory figures in books of account. In this 
respect, the differences (like differences due to application of inflation accounting) caused by the application 
reevaluations or remeasurements in accordance with IFRS, which are not subject to profit distribution or 
capital increase as of the date of this report, are presented in “ inflation adjustment to share capital”  financial 
statement line if they are related with paid in capital and in “retained earnings”  financial statement line if they 
are related with restricted reserves appropriated from profits or premium in excess of par. 

 
Other shareholders’  equity components are presented with the reevaluated figures in accordance with IFRS. 
In this respect, differences separately presented in a different financial statement line formerly (like “ Inflation 
Adjustment of Equity Items”) than the actual financial statement line are allocated to related financial 
statement lines. 
 
a) Capital / Treasury shares 
 
The approved and paid-in capital of the Company consists of 100.622.218.400 shares issued on bearer with a 
nominal value of Ykr 1 (Ykr one) each. 
 

  
30 June 

2008  
31 December  

2007 
Registered capital ceiling  2.000.000.000  2.000.000.000 
Approved and paid-in capital  1.006.222.184  1.006.222.184 
     
 
  30 June  2008  31 December  2007 
   

Amount 
  

Share 
  

Amount 
  

Share 
Shareholder   YTL  %   YTL  % 

T. � �  Bankas� A.� .  645.062.248  64,107  645.062.248  64,107 
Efes Holding A.� .  38.652.635  3,841  38.652.635  3,841 
Trakya Cam Sanayii A.� .  15.773.502  1,568  15.773.502  1,568 
Çay�rova Cam Sanayii A.� .  17.398.596  1,729  17.398.596  1,729 
Cami�  Madencilik A.� .  7.120.568  0,707  7.120.568  0,707 
Cam Elyaf Sanayi A.� .  390.097  0,038  390.097  0,038 
Pa�abahçe Cam Sanayi ve Ticaret A.� .  5.207  0,000  5.207  0,000 
Pa�abahçe Eski� ehir Cam San. ve Tic. A.� .  3  0,000  3  0,000 
Milli Reasürans T.A.� .  7.250  0,000  7.250  0,000 
Anadolu Hayat Emeklilik A.� .  3.670  0,000  3.670  0,000 
Other  281.808.408  28,010  281.808.408  28,010 

Histor ical capital  1.006.222.184  100,000  1.006.222.184  100,000 

Restated capital differences  241.425.784    241.425.784   

Treasury shares (-)  (40.687.973)    (40.687.973)   

Adjusted capital  1.206.959.995    1.206.959.995   
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27. Shareholders’  Equity (cont’d) 
 

b) Valuation funds 
 

Valuation Fund on Financial Assets: 
 

Valuation Fund on Financial Assets arises from the measurement of available-for-sale financial assets at their 
fair value. In case of disposal of assets carried at fair value, the cumulative gain or loss related to that assets 
previously recognized in equity is included in the profit or loss for the period. Gains and losses arising from 
changes in fair value are recognized directly in equity, until the asset is determined to be impaired, at which 
time the cumulative gain or loss previously recognized in equity is included in the profit or loss for the period. 

 
 

Valuation funds  
30 June 

2008  
31 December  

2007 
Valuation fund on financial assets  513.062  3.049.050 
  513.062  3.049.050 
 
c) Restr icted reserves appropr iated from profits 
 
Retained earnings in the statutory tax financial statements can be distributed as dividends other than 
judgments related to legal reserves described below. 
 
Legal reserves consist of first and second legal reserves, appropriated in accordance with the Turkish 
Commercial Code. The first legal reserve is appropriated out of historical statutory profits at the rate of 5% 
per annum, until the total reserve reaches 20% of the historical paid-in share capital. The second legal reserve 
is appropriated after the first legal reserve and dividends, at the rate of 10% per annum of all cash dividend 
distributions, however, holding companies are not subject to this application. 
 

Publicly held companies distribute dividends based on the regulations declared by the CMB. 
 

“Legal Reserves”  and “Premium in excess of par” , which is accounted as legal reserves in accordance with 
the Article 466 of the Turkish Commercial Code (“TCC”), are presented with their statutory figures in books 
of account. In this respect, the differences due to application of inflation accounting caused by the application 
reevaluations or remeasurements in accordance with IFRS, which are not subject to profit distribution or 
capital increase as of the date of this report, are presented in retained earnings. 
 

Restr icted reserves appropr iated from profits  
30 June 

2008  
31 December  

2007 
Legal reserves  45.107.044  39.814.452 
Total of restr icted reserves appropr iated from profits 

attr ibutable to Equity Holders’  of the Parent  45.107.044  39.814.452 
 
d) Retained earnings / Accumulated deficits 

 
The Group’s extraordinary reserves disclosed in the retained earnings amounting to TRY 1.289.517.826 is 
TRY 232.568.425 (31 December 2007: TRY 129.153.134). 

 
e) M inor ity interest 
 
Shares attributable to third parties in the shareholders’  equity (including approved and paid-in capital) of the 
consolidated subsidiaries, which are not fully owned, are separately accounted for as minority interests in the 
consolidated financial statements by reducing from related shareholders’  equity components. 

 
Shares attributable to third parties in the net profit or loss for the period of the consolidated subsidiaries, 
which are not fully owned, are separately accounted for as minority interests, in the distribution of period 
profit / (loss) section of the consolidated statement of income. 
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27. Shareholders’  Equity (cont’d) 
 
e) M inor ity interest (cont’d) 
 
Minority interests are as follows: 
   

 
  2008  2007 
Opening balance, 1 January  803.198.734 734.644.333 
Increase in minority interest during the period  41.714.648 11.091.969 
Dividends paid  (28.986.284) (52.552.404) 
Minority interest on operating results of the period  54.209.432 54.269.265 
Closing balance, 30 June  870.136.530 767.711.074 

 
28. Sales and Cost of Sales 
 

Sales  

1 January - 
30 June 

2008  

1 Apr il -
30 June

2008

1 January -
30 June

2007

1 Apr il - 
30 June 

2007 
Domestic sales  1.091.538.706       598.164.446 1.009.816.529 523.174.055 
Export sales  964.124.051       531.718.902 739.321.280 391.608.444 
Other revenues 6 2.356.316           1.359.227 15.349.926 12.785.339 
Sales returns   (4.362.671)          (1.911.471) (6.044.323) (2.950.647) 
Sales discount   (73.517.721)        (44.471.123) (83.423.694) (44.783.787) 
Other deductions from sales   (50.132.295)        (28.150.966) (55.100.314) (30.371.798) 

  1.930.006.386     1.056.709.015 1.619.919.404 849.461.606 
Cost of sales     
Raw  materials used  (559.088.284)      (280.621.640) (528.934.404) (266.011.681) 
Direct labor attributable to production  (88.966.800)         (45.229.992) (84.041.069) (43.080.571) 
Production overheads  (247.552.038)      (121.610.649) (199.268.673) (106.838.308) 
Depreciation and amortization expense (165.753.570)         (83.728.584) (133.302.545) (63.749.843) 
Change in work-in-progress inventories 2.328.517             1.393.225 4.693.126 2.363.027 
Change in finished goods inventories 64.882.614             3.706.804 3.939.753 (8.598.067) 
Cost of goods sold  (994.149.561)       (526.090.836) (936.913.812) (485.915.443) 
     
Cost of merchandises sold  (298.324.204)      (178.256.393) (180.085.456) (107.918.644) 
Cost of services rendered (*)  (7.301.351)           (3.661.306) (2.698.093) (274.010) 
Cost of other revenues   (17.091.084)           (2.316.374) (8.733.304) (4.500.332) 
  (1.316.866.200)       (710.324.909) (1.128.430.665) (598.608.429) 

 

 (*) Depreciation and amortization expense amount recognized as the cost of service given during the period between 1 January – 
30 June 2008 is TRY 1.612.476 (30 June 2007: TRY 253.733) 

 

29. Research and Development Expenses, Marketing, Selling and Distr ibuting Expenses, 
General Administrative Expenses 

 

  

1 January- 
30 June 

2008  

1 Apr il-
30 June

2008

1 January- 
30 June 

2007 

1 Apr il- 
30 June 

2007 
Marketing, selling and distribution 

expenses  (141.566.563)  (74.586.789) (123.073.480)    (53.594.529) 
General administrative expenses  (170.013.462)  (82.333.272) (160.438.455)    (77.177.811) 
Research and development expenses  (13.885.695)  (6.734.235) (10.458.314) (4.825.063) 

  (325.465.720)  (163.654.296) (293.970.249)    (135.597.403) 
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30. Expenses by Nature 
  

  

1 January- 
30 June 

2008 

1 Apr il-
30 June

2008

1 January- 
30 June 

2007 

1 Apr il- 
30 June 

2007 
Indirect material cost  (6.050.946)  (2.716.421) (6.416.531) (2.845.787) 
Personnel expenses  (97.212.453)  (37.041.026) (105.644.674) (49.733.002) 
Services rendered by third parties  (107.615.373)  (43.872.718)      (115.035.380) (47.480.011) 
Miscellaneous expenses  (88.954.702)  (68.457.767) (38.586.896) (25.777.295) 
Depreciation and amortization expenses  (25.632.246)  (11.566.364) (28.286.768) (9.761.308) 

  (325.465.720)  (163.654.296) (293.970.249) (135.597.403) 
  
31. Other  Operating Income / (Expenses) 
   

Other  operating income  

1 January- 
30 June 

2008 

1 Apr il-
30 June

2008

1 January- 
30 June 

2007 

1 Apr il- 
30 June 

2007 

Commission income  366.748 256.160         600.239            394.033    
Provision released  1.409.855 (762.929)     2.651.603    -
Other ordinary income and profits  23.335.691 5.268.591 34.255.498 9.659.338

  25.112.294 4.761.822 37.507.340 10.053.371
 

Other  operating expenses  

1 January- 
30 June 

2008 

1 Apr il-
30 June

2008

1 January- 
30 June 

2007 

1 Apr il- 
30 June 

2007 
Commission expenses  (288.343)  (166.093) (355.244) (343.228) 
Provision expense  (6.480.410)  (5.601.220) (8.341.082) (8.337.752) 
Prior period expenses  (1.413.727)  348.500 (2.772.944) (983.954) 
Other ordinary expense and losses  (23.804.640)  (5.544.227) (22.008.266) (2.383.096) 

  (31.987.120)  (10.963.040) (33.477.536) (12.048.030) 
 
 

32. Finance Income 

  

1 January- 
30 June 

2008 

1 Apr il-
30 June

2008

1 January- 
30 June 

2007 

1 Apr il- 
30 June 

2007 
Interest income  13.910.887         6.632.886    18.356.459   9.672.204 
Discount income  5.639.945  (718.491) 4.931.809 (899.138) 
Dividend income  969.374  727.474 1.511.215 1.215.837 
Foreign exchange gains  148.716.573       60.860.392    48.164.391 39.279.927 
Marketable securities trading income  5.247  929 2.475.697 2.472.016 

  169.242.026  67.503.190 75.439.571 51.740.846 
 

33. Finance Expenses 

  

1 January- 
30 June 

2008 

1 Apr il-
30 June

2008

1 January- 
30 June 

2007 

1 Apr il- 
30 June 

2007 
Interest expense  (47.074.803)  (22.677.175) (30.084.944) (16.965.926) 
Discount expense  (6.184.519)  (1.070.388) (5.431.757) (323.815) 
Foreign exchange losses  (172.327.869)  (47.379.612) (28.562.505) (17.997.855) 
Marketable securities trading loss  (6)  (6) (4.451) (4.451) 

  (225.587.197)  (71.127.181) (64.083.657) (35.292.047) 
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34. Assets Held for  Sale and Discontinued Operations 
 

None. 
 

35. Tax Assets and L iabilities 
 

 

Defer red Tax Assets and L iabilities 
 

The Group recognizes deferred tax assets and liabilities based upon the temporary differences between its 
financial statements as reported in accordance with IFRS and its statutory tax financial statements. These 
differences usually result in the recognition of revenue and expenses in different reporting periods for IFRS and 
tax purposes. 

 
  30 June 

2008  
31 December  

2007 
Deferred tax assets  27.754.227  27.966.784 
Deferred tax liabilities  (128.366.740)  (138.569.928) 
Defer red tax liabilities (net)  (100.612.513)  (110.603.144) 
 

 Defer red tax (assets) / liabilities 
30 June 

2008  
31 December 

2007 
Useful life and valuation differences on tangible and intangible 

fixed assets (174.341.449)  (189.614.928) 
Retirement pay provision 28.185.002  28.122.512 
Investment incentives  11.319.961  27.422.602 
Carry forward tax losses 5.145.143  6.912.909 
Assumed financing costs 907.609  1.792.298 
Inventory revaluation  4.593.376  7.699.113 
Other  23.577.845  7.062.350 
 (100.612.513)  (110.603.144) 
 

Corporate Tax 
 
The Group is subject to Turkish corporate taxes. Tax legislation in Turkey does not permit a parent company and its 
subsidiary to file a consolidated tax return. Therefore, provisions for taxes as reflected in the accompanying 
consolidated financial statements are calculated on a separate-entity basis. 
 
Corporate tax is applied on taxable corporate income, which is calculated from the statutory accounting profit by 
adding back non-deductible expenses, and by deducting dividends received from resident companies, other exempt 
income and investment incentives utilized. 
 
The effective tax rate levied for the first half of the 2008 is 20% (2007: 20%). 
 
In Turkey, advance tax returns are filed on a quarterly basis. 20% of temporary tax rate is applied during the taxation 
of corporate income covering the 2nd temporary taxation period of financial year 2008 (2007: 20%).  
 
Losses can be carried forward for offset against future taxable income for up to 5 years. Losses cannot be carried 
back for offset against profits from previous periods. 
 
In Turkey, there is no procedure for a final and definitive agreement on tax assessments. Companies file their tax 
returns between 1 - 25 April following the close of the accounting year to which they relate (Companies with special 
accounting periods file their tax returns between 1- 25 of the fourth month subsequent to the fiscal year end). Tax 
authorities may, however, examine such returns and the underlying accounting records and may revise assessments 
within five years. 
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35.  Tax Assets and L iabilities (cont’d) 
 
Income Withholding Tax: 
 
In addition to corporate taxes, companies should also calculate income withholding taxes and funds surcharge on any 
dividends distributed, except for companies receiving dividends who are resident companies in Turkey and Turkish 
branches of foreign companies. The rate of income withholding tax was 10% starting from 24 April 2003. This rate 
was changed to 15% by Article 15 in the Code numbered 5520 commencing from 21 December 2006. However, 
until the resolution of council of ministers, it was used as 10%. After the resolution declared in the Official Gazette 
on 23 July 2006, this rate has been changed to 15% effective from 23 July 2006. Undistributed dividends 
incorporated in share capital are not subject to income withholding tax. 
 
Withholding tax at the rate of 19,8% is still applied to investment allowances relating to investment incentive 
certificates obtained prior to 24 April 2003. Subsequent to this date, companies can deduct 40% of the investments 
that are directly related to production facilities of the company within the scope of the investment incentive 
certificate. Investments without investment incentive certificates do not qualify for tax allowance. 
 
Investment incentive certificates are revoked commencing from 1 January 2006.  If companies cannot use investment 
incentive due to inadequate profit, such outstanding investment incentive can be carried forward to the following 
years as of 31 December 2005 so as to be deducted from taxable income of the subsequent profitable years. 
Additionally, for investment incentives prior to 1 January 2006, the investment expenditures made after 1 January 
2006, which are economically and technically related to the investments made in accordance with annulled Article 
19 of Income Withholding Tax Law started before the afore-mentioned date, and expenditures made after 1 January  
2006, which were related to the investment incentive certificates obtained prior to 24 April 2003 can be carried 
forward. However, companies can deduct carried forward outstanding allowance from the 2006, 2007 and 2008’s 
taxable income. The investment incentive amount that cannot be deducted from the 2008’s taxable income will not 
be carried forward to the following years. 
 
The tax rate that the companies can use in the case of deducting the tax investment incentive amount in 2006, 2007 
and 2008 is 30%. If the Company cannot use the investment incentive carried forward, the effective tax rate will be 
20% and the unused investment incentive will be forfeited. 
 
Since the Group benefits from the investment incentive considering the consolidated subsidiaries as separate entities, 
the Group has applied 20% or 30% of corporate tax rate based on the separate entity basis.  
 
Provision for taxation are as follows: 

 

  
30 June 

2008  
31 December  

2007 
Current tax liability  51.380.285  78.817.958 
Less: Advance taxes  (32.707.861)  (65.602.844) 
Tax provision in balance sheet  18.672.424  13.215.114 
 

  

1 January - 
30 June 

2008  

1 January - 
30 June 

2007 
Current tax liability  (51.380.285)  (42.937.836) 
Deferred tax benefit / (charge)  9.450.615  2.328.887 
Taxation in the statement of income   (41.929.670)  (40.608.949) 
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35.  Tax Assets and L iabilities (cont’d) 
 

Reconciliation of taxation  

1 January - 
30 June 

2008  

1 January - 
30 June 

2007 
     

Profit before taxation and minority interest  228.862.040  220.416.456 
Effective tax rate  % 20  % 20 
Expected taxation  45.772.408  44.083.291 
     
Tax effects of     
  - Non-deductible expenses  15.924.405  10.036.973 
  - Dividends and other non-taxable income  (22.764.690)  (35.416.431) 
  - Carry forward tax losses  9.033.098  17.990.170 
   - Investment incentives (*)  (599.170)  (6.336.572) 

- Profit share of investments accounted for under the equity 
method  881.514  1.502.450 

   - Consolidation adjustments  (4.693.203)  10.117.425 
   - Foreign subsidiaries subject to different tax rates  (1.624.692)  (1.368.357) 

Taxation in the statement of income  41.929.670  40.608.949 
 
36. Earnings Per  Share 

 

Earnings per  share   
30 June 

2008   
30 June 

2007 

     
Number of shares in circulation as of 1 January (total)  1.006.222.184  1.006.222.184 

     
Profit for the period attributable to equity holders of the parent   132.722.938  125.538.242 
     
Earning per share from continued and discontinued operations  0,1319  0,1247 

     
Net profit / (loss) for the period attributable to equity holders of the 

parent  132.722.938  125.538.242 
     
Net profit for the calculation of earnings per share from continued 

operations  132.722.938  125.538.242 
     
Earnings per share from continued operations one thousand ordinary 

shares (TRY)  1.006.222.184  1.006.222.184 
     
     

Profit for  the per iod from continued operations  132.722.938  125.538.242 

     
Earning per share from continued operations  0,1319  0,1247 



Türkiye � i� e ve Cam Fabr ikalar � A.� . and I ts Subsidiar ies   
 

Notes to the Consolidated Financial Statements for  the Per iod Ended as of 30 June 2008 
 
(Amounts are expressed in New Turkish Lira (“TRY” ) unless otherwise indicated.) 

 

 
53 

 

37. Related Par ty Transactions 
 

T. � �  Bankas� A.� . is the main shareholder of the Group and retains the control of the Group. All significant 
transactions and balances between the Group and its consolidated subsidiaries are eliminated in consolidation 
and not disclosed in this note.  
 
The details of transactions between the Group and other related parties are disclosed below. 
 
 
Deposits at T. � �  Bankas� A.� . 

30 June 
2008  

31 December  
2007 

Demand deposits 80.218.760  49.351.074 
Time deposits 265.927.222  376.324.323 

 346.145.982  425.675.397 
    

Loans received from T. � �  Bankas� A.� . 231.482.139  223.523.062 
 

Due from related par ties    
Pa�abahçe Ma� azalar� B.V.  3.315.036  2.903.442 
OOO Pa�abahçe Ma� azalar� 133.812  127.360 
Pa�abahçe Ma� azalar�  EOOD 755.341  530.390 
Pa�abahçe USA Inc. 346.251  256.108 
Cami�  Menkul De� erler A.� . 8.340  4.933 
Cromital SPA 7.090.504  4.834.253 
Sudel Invest 3.442  3.058 
� i� ecam Shangai Trade Co. Ltd. 121.147  587.009 
OAO FormMat  155.493  323.680 
T. � �  Bankas� A.� . 2.171.508  3.491.072 
��  Merkezleri Yönetim ve �� letim A.� . 835.110  1.534 
Pa�abahçe Yat�r�m ve Pazarlama A.� . 2.454  1.267.060 
Sintan Kimya Sanayi ve Ticaret A.� . 10.894  10.330 
Pa�abahçe Glass GmbH 231.252  102.637 
�stanbul Porselen San. A.� . 129  43.319 
Mepa Merkezi Pazarlama A.� . 16.190  14.442 
Omco International N.V. 547.916  - 
Other 6.272  10.612 
 15.751.091  14.511.239 
    
Due to related parties    
�stanbul Porselen Sanayi A.� . 2.687.820  2.833.778 
Anadolu Anonim Türk Sigorta � irketi 8.698.953  3.543.739 
Avea � leti� im Hizmetleri A.� . 46.699  47.150 
��  Merkezleri Yönetim ve �� letim A.� . 41.301  404.407 
Solvay � i� ecam Holding A.G. 1.849.342  2.376.499 
� i� ecam Shangai Trade Co. Ltd. -  25.841 
Pa� abahçe Glass GmbH -  35.131 
Pa� abahçe Ma� azalar�  EOOD 29.893  26.529 
Pa� abahçe Yat�r�m ve Pazarlama A.� . 13.595  70.448 
OOO Pa� abahçe Ma� azalar� 85.194  81.086 
Other 968.457  734.182 
 14.421.254  10.178.790 
    
Capital advances (Sudel Invest) 31.290.328  13.989.906 
 45.711.582  24.168.696 
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37. Related Par ty Transactions (cont’d) 
 

 Other income from and expenses to related parties: 
 

 
 
Interest income from related par ties  

1 January - 
30 June 

2008  

1 January - 
30 June 

2007 
�stanbul Porselen Sanayi A.� .  1.440  479 
Pa� abahçe Yat�r�m ve Pazarlama A.� .  185.018  61.243 
Pa� abahçe USA Inc.  16.023  16.311 
�� bank GmbH  217.214  659.660 
Pa� abahçe Ma� azalar� B.V.  80.695  183.152 
Sintan Kimya Sanayi ve Tic. A.� .  -  1.344 
T. ��  Bankas� A.� .  4.667.002  4.536.033 
Other  40  - 

  5.167.432  5.458.222 
 

 
 
Interest expense to related par ties  

1 January - 
30 June 

2008  

1 January - 
30 June 

2007 
�stanbul Porselen Sanayi A.� .  215.506  230.466 
T. ��  Bankas� A.� .  885.380  398.372 
��  Finansal Kiralama A.� .  -  4.623 
Pa� abahçe USA Inc.  8.079  25.715 
Pa� abahçe Yat�r�m ve Pazarlama A.� .  79.670  119.365 
T. S�nai Kalk�nma Bankas� A.� .  15.564  - 
� � bank GmbH  205  - 

  1.204.404  778.541 

 
 
 
Other  income from related par ties  

1 January - 
30 June 

2008  

1 January - 
30 June 

2007 
Anadolu Anonim Türk Sigorta � irketi  3.984.021  3.373.802 
Pa� abahçe Ma� azalar� EOOD  21.585  196.940 
T. ��  Bankas� A.� .   182.011  593.881 
Cromital SPA  -  470.830 
Sintan Kimya Sanayi ve Tic. A.� .   4.472  24.112 
OAO FormMat  37.238  36.988 
Other  2.824  47 

  4.232.151  4.696.600 
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37. Related Par ty Transactions (cont’d) 
 

Other  expenses to related par ties  

1 January - 
30 June 

2008  

1 January - 
30 June 

2007 
��  Gayrimenkul Yat�r�m Ortakl�� � A.� .  205.714  218.103 
Anadolu Anonim Türk Sigorta � irketi  465.447  237.826 
Anadolu Hayat Emeklilik Sigorta A.� .  34.909  32.289 
T. ��  Bankas� A.� .  258.205  3.334.605 
Tiba�  Mens. Munz. Yard. Vakf�  337.502  217.785 
��  Merkezleri Yönetim ve �� letim A.� .  64.763  105.126 
Avea � leti� im Hizmetleri A.� .  873  1.034 
Cami�  Menkul De� erler A.� .  164.865  20.000 
� i� ecam Shangai Trade Co. Ltd.  343.384  302.996 
OOO Pa� abahçe Ma� azalar�   -  90.826 
Other  1.113  3.076 

  1.876.775  4.563.666 
  

 
 
Compensation to key management personnel  

1 January - 
30 June 

2008  

1 January - 
30 June 

2007 
Group  4.274.227  3.862.186 
Consolidating group companies  6.494.377  5.436.307 

  10.768.604  9.298.493 
 

38.  Nature and Level of Risks Der ived from Financial Instruments 
 

As of 30 June 2008 and 31 December 2007, the Group’s foreign currency position and the amounts of assets 
and liabilities in foreign currencies held by the Group are given as follows: 
  

 

 
30 June 

2008  
31 December  

2007 
Foreign currency assets 494.281.854  544.339.609 
Foreign currency liabilities (1.162.193.942)  (978.227.253) 
Net foreign currency position (667.912.088)   (433.887.644) 
 

30 June 2008 US Dollars  EURO  
TRY 

equivalent  
Total 

equivalent 
Assets 000   000 of other  FC   of TRY 
Cash and cash equivalents 144.547  50.516 2.272.026  276.502.374 
Held to maturity investments 1.018  - -  1.245.812 
Trade receivables (net) 67.952  65.866 6.450.811  216.533.668 
Total 213.517  116.382 8.722.837  494.281.854 
       
L iabilities       
Bank loans (338.150)  (376.785) (457.088)  (1.140.353.248) 
Trade payables (net) (1.978)  (9.537) (1.041.378)  (21.840.694) 
Total (340.128)  (386.322) (1.498.466)  (1.162.193.942) 
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38.  Nature and Level of Risks Der ived from Financial Instruments (cont’d) 
  

31 December  2007 US Dollars  EURO  
TRY 

equivalent  
Total 

equivalent 
Assets 000   000 of other  FC   of TRY 
Cash and cash equivalents 158.630  76.784 24.519  359.328.136 
Held to maturity investments 1.021  - -  1.443.196 
Trade receivables (net) 67.599  52.193 3.164.169  183.568.277 
Total 227.250  128.977 3.188.688  544.339.609 
       
L iabilities       
Bank loans (222.485)  (411.210) -  (959.742.381) 
Trade payables (net) (2.352)  (5.784) (20.823)  (18.484.872) 
Total  (224.837)   (416.994)  (20.823)    (978.227.253) 

 

 

  

TRY 
equivalent 

30 June 
2008   

TRY 
equivalent 

30 June 
2007 

Total exports  542.420.838  546.345.969 
Total imports  176.085.191  254.342.281 
Total expor ts to impor t ratio (%)  308,04  214,80 

 
39.  Fair  Value of Financial Instruments and Hedge Accounting 

 
 Capital risk management  
 

The funding structure of the Group consists of cash and cash equivalents disclosed in note 6, and equity 
attributable to equity holders of the parent, comprising issued capital, reserves and retained earnings as disclosed 
in note 27.  
 
All risks attributable to capital items at cost of capital are reviewed by the top management of the Group and its 
main shareholder T. � �  Bankas� A.� . 
 

 Significant accounting policies 
 

The Group’s accounting policies on the financial instruments are disclosed in “Financial Instruments”  note, 
the summary of the paragraph  2.5 “Significant Accounting Policies” . 
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39.  Fair  Value of Financial Instruments and Hedge Accounting (cont’d) 
 

Categories of financial instruments 

30 June 2008  

Financial assets 
measured at 

amor tized cost  
Loans and 
receivables  

Held-to-
matur ity 

financial assets  

Financial  assets and 
liabilities classified as  
at fair  value through 

profit or  loss  

Available for  
sale financial 

assets  

Other  financial 
liabilities 

measured at 
amor tized cost  

Carrying 
amount  Fair  value  Note 

Cash and cash equivalents  412.604.867  -  -  91.117  -  -  412.695.984  412.695.984  6 
Trade receivables  -  709.649.415  -  -  -  -  709.649.415  709.649.415  10 
Due from related parties  -  15.751.090  -  -  -  -  15.751.090  15.751.090  37 
Financial assets  -  -  1.245.812  -  2.917.471  -  4.163.283  4.163.283  7 
                   
Financial obligations                   
Financial liabilities  -  -  -  -  -  1.414.879.116  1.414.879.116  1.414.879.116  8 
Trade payables  -  -  -  -  -  252.323.475  252.323.475  252.323.475  10 
Due to related parties  -  -  -  -  -  45.711.573  45.711.573  45.711.573  37 
                   
31 December 2007                   
Cash and cash equivalents  433.663.017  -  -  73.521  -  -  433.736.538  433.736.538  6 
Trade receivables  -  558.507.154  -  -  -  -  558.507.154  558.507.154  10 
Due from related parties  -  14.511.239  -  -  -  -  14.511.239  14.511.239  37 
Financial assets  -  -  1.189.401  -  5.886.891  -  7.076.292  7.076.292  7 
                   
Financial obligations                   
Financial liabilities  -  -  -  -  -  1.217.644.555  1.217.644.555  1.217.644.555  8 
Trade payables  -  -  -  -  -  223.529.814  223.529.814  223.529.814  10 
Due to related parties  -  -  -  -  -  24.168.696  24.168.696  24.168.696  37 
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39.  Fair  Value of Financial Instruments and Hedge Accounting (cont’d) 
 

 

Financial risk management objectives  
 
The Group’s Treasury Function provides services to the business, coordinates access to domestic and 
international markets, monitors and manages the financial risks relating to the operations of the Group through 
internal risk reports which analyses exposures based on the level and size of the risk. These risks include 
market risk (including currency risk, fair value interest rate risk and price risk), credit risk, liquidity risk and 
cash flow interest rate risk. 
 

Market risk  
 
The Group’s activities expose it primarily to the financial risks of changes in foreign exchange rates and 
interest rates. 

 
At a Group level, market risk exposures are measured by sensitivity analysis. 

 
When compared to prior periods, there has been no change in the Group’s exposure to market risks, hedging 
methods used or the measurement methods used for such risks.  

 
Foreign currency risk management  
 
Foreign currency operations expose the Group to foreign currency risks. 
 
Foreign currency sensitivity 
 
The Group is mainly exposed to Euro and US Dollars risks. 
 
The following table details the Group’s sensitivity to 10% increase in the currency of Euro and US Dollars. 
10% is the sensitivity rate used when reporting foreign currency risk internally to key management personnel 
and represents management’s assessment of the possible change in foreign exchange rates. The sensitivity 
analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at 
the period end for a 10% change in foreign currency rates. The negative amount indicates the revaluation of 
Euro and US Dollars against TRY. On the contrary, the appreciation of the foreign currencies will have a 
positive effect on the Group’s export income. 

 

 US Dollars Effect  EURO  Effect 
 1 January- 

30 June 
2008 

1 January- 
30 June 

2007 

1 January- 
30 June 

2008 

1 January- 
30 June 

2007 
 (i)  (i)  (ii)  (ii) 
        
Profit / (loss) effect (12.394.783)  (8.992.347)  (41.616.139)  (36.225.803) 

 

(i) This is mainly attributable to the exposure to outstanding receivables and payables denominated in US 
Dollars as of the period-end. 

(ii) This is mainly attributable to the exposure to outstanding receivables and payables denominated in Euro 
as of the period-end. 

 
Interest rate risk management 
 
The Group is exposed to interest rate risk as the Group borrows funds at both fixed and floating interest rates. 
 
The Group’s exposure to interest rates on financial liabilities is detailed in Note 8 of the financial liabilities 
section. 
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39.  Fair  Value of Financial Instruments and Hedge Accounting (cont’d) 
 

Interest rate risk management (cont’d) 
 
Interest rate sensitivity 
 
The sensitivity analyses below have been determined based on the exposure to interest rates at the balance sheet 
date and the stipulated change taking place at the beginning of the financial year and held constant throughout 
the reporting period. A 0,25% basis point increase or decrease on Euribor and Libor is used when reporting 
interest rate risk internally to key management personnel and represents management’s assessment of the 
possible change in interest rates. 
 
If Euribor and Libor had been 0,25% points higher and all other variables were held constant, net income for 
the six-month period would have been decreased by TRY 627.835. The main reason is the Group’s financial 
liabilities with variable interest rates. In case of 0,25% decrease in the interest rates would cause the net income 
to increase in the same amounts for both of the periods. 

 
Credit risk management  
 
Credit risks refer to the risk that counterparty will default on its contractual obligations resulting in financial 
loss to the Group. The Group has adopted a policy of only dealing with creditworthy counterparties and 
obtaining sufficient collateral where appropriate, as a means of mitigating the risk of financial loss from 
defaults. The Group’s exposure to credit risks and credit ratings of its counterparties are monitored on a 
consistent basis. Credit exposure is controlled by counterparty limits that are reviewed and approved each year 
by the risk management committee.  

 
Liquidity risk management   
 
The Group manages its liquidity risk by maintaining adequate reserves, banking facilities and reserve 
borrowing facilities through a constant monitoring forecast and actual cash flows and matching the maturity 
profile of financial assets and liabilities.  
 
Liquidity and interest rate risk tables  
 
The following table details the Group’s expected maturity for its non-derivative financial assets. The tables 
below have been drawn up based on the undiscounted contractual maturities of the financial assets. The 
adjustment column represents the possible future cash flows attributable to the instrument included in the 
maturity analysis which are not included in the carrying amount of the financial liability on the balance sheet. 

 

30 June 2008 

   
Less than 1 

month  
1 month- 
3 months  

3 months - 
1 year   

1 year  - 
5 years  

5 years and 
thereafter   Adjustments  

Carrying 
amount 

Financial liabilities  129.417.997  122.380.123  333.297.673  850.003.769  145.186.957  (165.407.404)  1.414.879.115 

Trade payables  204.861.438  44.842.647  208.499  5.463.045  -  (3.052.154)  252.323.475 
Due to related 

parties  45.711.573  -  -  -  -  -  45.711.573 

  379.991.008   167.222.770   333.506.172   855.466.814   145.186.957   -168.459.558   1.712.914.163 
 

31 December  2007 

   
Less than 1 

month  
1 month- 
3 months  

3 months - 
1 year   

1 year  - 
5 years  

5 years and 
thereafter   Adjustments  

Carrying 
amount 

Financial liabilities  41.163.892  139.345.700  411.193.431  614.493.756  150.485.450  (139.037.674)  1.217.644.555 

Trade payables  200.476.460  19.506.348  1.464.259  6.099.428  -  (2.262.527)  225.283.968 
Due to related 

parties  10.178.790  -  -  -  -  -  10.178.790 

  251.819.142  158.852.048  412.657.690  620.593.184  150.485.450  (141.300.201)  1.453.107.313 
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40.  Events after  the Balance Sheet Date 
 

The Company signed a syndication loan agreement with 9 banks participating from 8 countries on 18 July 2008 
for an amount of US Dollars 200 Million with a maturity of 5 years and no repayment within the first 2,5 years. 
Trakya Cam Sanayii A.� ., Anadolu Cam Sanayii A.� . and Soda Sanayii A.� . are the guarantors of each one-
third of the total loan. 
 
Based on the evaluations made with � �  Yat�r�m Menkul De� erler A.� ., which provides consulting services, it 
has been decided to postpone the tender of land in Beykoz owned by the Group’s subsidiary Pa�abahçe Cam 
Sanayi ve Ticaret A.� .. 
 

 Based on the profit distribution decision taken by the 2007 General Assembly of the Company’s subsidiary 
Soda Sanayi A.� ., the existing capital of the subsidiary amounting to TRY 201.433.624 will be increased to 
TRY 209.490.969 and the increase amount of TRY 8.057.345 (4 %) will be founded from net profit of 
financial year 2007 and distributed to the shareholders as bonus shares. The capital increase has been registered 
on 18 July 2008. 

 

41. Other  Issues That Significantly Effect the Financial Statements or  Other  Issues 
Required for  the Clear  Understanding of Financial Statements 
 

a) The Approval of Financial Statements 
 
The Company’s consolidated financial statements as of 30 June 2008 reviewed by independent auditors and the 
interim annual report prepared in accordance with the Capital Markets Board’s Communiqué Serial: XI, No: 29 
are reviewed by considering the opinion of the Audit Committee and it has been concluded that the 
accompanying financial statements present fairly the consolidated financial position of the Company in 
accordance with the regulations issued by the Capital Markets Board and accounting policies applied by the 
Company and the accompanying financial  statements are authorized by the CFO, �brahim Babayi� it, and the 
Holding Accounting Manager, Mükremin � im�ek and approved for the public announcement by the Board of 
Directors on 29 August 2008 . 

 

b) Restatement of Pr ior  Per iod Financial Statements  
 
Since the presentation or classification of the financial statements have been changed during the preparation of 
the in accordance with the Communiqué Serial: XI, No: 29, prior period financial statements and 
footnotes are reclassified in order to maintain consistency and comparability. The following table summarizes 
the reclassifications made to the prior year financial statements. 
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41. Other  Issues That Significantly Effect The Financial Statements or  Other  Issues 
Required for  the Clear  Understanding of Financial Statements (cont’d) 

 
b) Restatement of Pr ior  Per iod Financial Statements (cont’d): 
 
Restatements to the balance sheet as of 31 December 2007: 
 

 
 

Prepared in 
accordance with 

CMB’s Communiqué 
dated on 

20 December 2004    Reclassifications  

Prepared in 
accordance with 

CMB’s Communiqué 
dated on 

17 Apr il 2008  

Current Assets 1.775.186.961   -  1.775.186.961 
Cash and cash equivalents 439.881.222  (6.144.684)  433.736.538 
Financial assets 73.521  6.144.684  6.218.205 
Trade receivables 557.815.948  (2.050.480)  555.765.468 
Other receivables 98.139.013  (69.530.973)  28.608.040 
Receivables from financial sector operations -  -  - 
Inventory 660.097.235  (39.446.246)  620.650.989 
Biological assets -  -  - 
Other current assets 19.180.022  111.027.699  130.207.721 

          

Non-current Assets 3.422.195.017    -  3.422.195.017  
Trade receivables 3.844.927  (1.103.241)  2.741.686 
Other receivables -  1.103.241  1.103.241 
Receivables from financial sector operations   -   
Financial assets 208.531.949  (115.669.697)  92.862.252 
Biological assets -    - 
Investments accounted for under equity method -  115.669.697  115.669.697 
Investment property -    - 
Tangible fixed assets 3.138.859.990  (25.520.837)  3.113.339.153 
Intangible fixed assets 22.222.031  -  22.222.031 
Goodwill 19.211.454  -  19.211.454 
Deferred tax assets 27.966.784  -  27.966.784 

Other non-current assets 1.557.882   25.520.837  27.078.719  

TOTAL ASSETS 5.197.381.978    -  5.197.381.978  
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41. Other  Issues That Significantly Effect The Financial Statements or  Other  Issues 
Required for  the Clear  Understanding of Financial Statements (cont’d) 

 

b) Restatement of Pr ior  Per iod Financial Statements (cont’d): 
 
Restatements to the balance sheet as of 31 December 2007 (cont’d): 
 

 

Prepared in 
accordance with 

CMB’s Communiqué 
dated on 

20 December 2004    Reclassifications  

Prepared in 
accordance with 

CMB’s Communiqué 
dated on 

17 Apr il 2008  

Current L iabilities 940.771.149  -  940.771.149 
Financial liabilities 589.941.519  -  589.941.519 
Trade payables 219.559.629  (1.736.147)  217.823.482 
Other payables 37.186.352  19.580.138  56.766.490 
Payables from financial sector operations -  -  - 
Government incentives -  -  - 
Current tax payable -  13.215.114  13.215.114 
Provisions 21.559.585  (13.215.114)  8.344.471 
Other current liabilities 72.524.064  (17.843.991)  54.680.073 

        

Non-current L iabilities 913.519.146   -  913.519.146  
Financial liabilities 627.703.036  -  627.703.036 
Trade payables 5.724.339  (18.007)  5.706.332 
Other payables -  96.295  96.295 
Payables from financial sector operations -  -  - 
Government incentives -  -  - 
Provisions 140.835.844  (140.835.844)  - 
Provisions for employee termination benefits -  140.835.844  140.835.844 
Deferred tax liabilities 138.569.928  -  138.569.928 
Other non-current liabilities 685.999  (78.288)  607.711 

        

Shareholders’  Equity 3.343.091.683    -         3.343.091.683  
Total Equity Attr ibutable To Equity Holders’  of 

the Parent 2.539.892.949  -  2.539.892.949 
Share capital 1.006.222.184  -  1.006.222.184 
Inflation adjustments to share capital -  241.425.784  241.425.784 
Treasury share (-) (40.687.973)  -  (40.687.973) 
Premium in excess of par 2.181.996  (1.654.945)  527.051 
Valuation funds 242.727.099  (239.678.049)  3.049.050 
Currency translation reserve (17.870.460)  -  (17.870.460) 
Restricted reserves appropriated from profits  416.028.812  (376.214.360)  39.814.452 
Retained earnings 653.391.524  376.121.570  1.029.513.094 
Net profit / (loss) for the period 277.899.767  -  277.899.767 

M inor ity Interest 803.198.734   -   803.198.734 
TOTAL LIABILITIES AND 
SHAREHOLDERS’ EQUITY 5.197.381.978  -  5.197.381.978 
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41. Other  Issues That Significantly Effect The Financial Statements or  Other  Issues 
Required for  the Clear  Understanding of Financial Statements (cont’d) 

 

b) Restatement of Pr ior  Per iod Financial Statements (cont’d): 
 

Restatements to the 1 January - 30 June 2007 income statement: 
 

Continued Operations 

Prepared in 
accordance with 

CMB’s Communiqué 
dated on 

20 December 2004    Reclassifications  

Prepared in 
accordance with 

CMB’s Communiqué 
dated on 

17 Apr il 2008  

Sales revenue  1.619.919.404  -  1.619.919.404 

Cost of sales  (-) (1.128.430.665)  -  (1.128.430.665) 

Gross Profit / (Loss) 491.488.739   -   491.488.739 
      

Marketing, sales and distribution expenses (-) (123.073.480)  -  (123.073.480) 

General administrative expenses (-) (160.438.455)  -  (160.438.455) 

Research and development expenses (-) (10.458.314)  -  (10.458.314) 

Other operating income 49.006.500  (11.499.160)  37.507.340 

Other operating expenses (-) (33.481.987)  4.451  (33.477.536) 

Operating Profit / (Loss) 213.043.003   (11.494.709)   201.548.294 
      
Share in net profit / (loss) of investments accounted 

for under equity method  -  7.512.248  7.512.248 

Finance income 71.452.659  3.986.912  75.439.571 

Finance expenses (-)  (64.079.206)  (4.451)  (64.083.657) 
Profit / (Loss)  Before Taxation From Continued 

Operations 220.416.456   -   220.416.456 
      

Tax benefit / (charge) from continued operations (40.608.949)  -  (40.608.949) 

 - Current tax benefit / (charge) (42.937.836)  -  (42.937.836) 

 - Deferred tax benefit / (charge) 2.328.887  -  2.328.887 
Net Profit / (Loss)  For  the Per iod From Continued 

Operations 179.807.507   -    179.807.507 
      

Profit / (Loss) From Discontinued Operations -  -  - 
      
Profit / (Loss) After  Tax and Discontinued 

Operations  179.807.507  -  179.807.507 
      

Net Profit / (Loss) For  The Per iod 179.807.507   -    179.807.507 
      
Reconciliation of the Net Profit / (Loss) For  The 

Per iod      

 - Minority interest 54.269.265  -  54.269.265 

 - Equity holders of the parent 125.538.242  -  125.538.242 
 


